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Company Profile 


Teck is a diversified mine operating and a - 
development company with producing interests © 
in gold, copper, zinc, metallurgical coal and 
niobium in Australia, Canada, Peru and the” 
United States, both directly and Pnesuigh its 
subsidiaries. 


A producing company for over 85 years and a al ‘ fy 


shareholder value by applying strong ~ La on ate 
engineering capabilities to development of both igen 


underground and open-pit mines, worldwide 
and in a variety of commodities. 
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Financial Highlights 


($ millions, except per share data) 2000 1999 
Revenue $ 1,206 $622 
Cash operating margins: 
Smelting and refining 137 =P 
Gold 82 92 
Copper 63 42 
Zinc 61 14 
Coal 24 14 
Niobium 6 9 
Total erg oll, $71 
Net earnings $ 85 $ 45 
Earnings per share ee, RUSTE $ 0.42 
Capital investments Sell) $237 
Net debt to total capitalization 15% 11% 


Note: 2000 results include consolidation of Cominco Ltd. from October 1. 


Operating Highlights 


° Ownership in Cominco Ltd. increased from 44% to 50.1%. 

¢ Construction at the Antamina copper, zinc mine in Peru continued to be on 
budget and ahead of schedule. 

° Successful commissioning of the Carosue Dam gold mine in Australia. 


¢ Turnaround in the coal division, with net profit of $16 million after a loss 


fray. GSS). 
¢ Potential established for record production of each of gold, copper, zinc and 
coal in 2001. 
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Cash Flow Net Earnings 
$ Millions excluding unusual items 
$ Millions 
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Report to Shareholders 


Norman Keevil 


Chairman and CEO 


Steven Dean 
President 


It is a pleasure to report on what has been a year of progress for the company, 
with a number of significant changes, and in which we achieved most of the 


objectives set out in last year’s annual report. 


Last year’s report was headed "Building Value in Changing Times", and we 
outlined our program to add to shareholder value through cost control at 
existing operations and the development of new income sources, while 


maintaining a strong financial position. 


While times are constantly changing and we must adapt to this, our objective 
has been consistent: to continue building Teck as a world-class, diversified 
mining company with an expanding balance of high quality operations, 


financial strength, and a solid return on invested capital. 


Changes in 2000 


The past year saw a number of changes in Teck which, taken together, help to 


make us a better company. 


¢ We increased our ownership of Cominco to 50.1%, and as of the fourth 


quarter are now reporting financial results on a consolidated basis. 


¢ We completed construction of the Carosue Dam gold mine in Australia in 


November, on budget and two months ahead of schedule. 


° Construction of the large Antamina copper, zinc project in Peru progressed 


well, and was ahead of schedule at year-end. 


* Cominco initiated a further expansion of the Red Dog zinc mine in Alaska, 
scheduled to increase capacity by 20% by the second half of 2001. The Trail 
zinc, lead metallurgical complex had a good year, augmenting zinc profits 


with sales of excess power. 


e We achieved a turnaround in our coal division, which returned to profitability 


as a result of increased sales and reduced unit costs. 
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e We increased our interest in the San Nicolas copper, zinc project in Mexico to 
79%, issuing 1.8 million Class B Teck shares in the process. We have. since 


repurchased 3.2 million shares under our share buyback program. 


As part of our program to concentrate on major, core assets we sold our 
interest in the Quebrada Blanca copper mine in Chile for consolidated 
proceeds of $270 million ($183 million directly to Teck), and agreed to the 
sale of our interest in the Niobec niobium mine for $47 million, scheduled to 


close in the first half of 2001. 


On the management side, Steven G. Dean was appointed President of the 
company at mid-year, with Norman B. Keevil becoming Chairman and 


continuing as CEO. 


Financial Results 


Net earnings were $85 million, up 90% from $45 million the previous year. 
On a product basis, zinc operations contributed 44% of revenues, coal 22%, 
gold 18% and copper 14%. On a net operating profit basis, zinc operations 
contributed 64%, gold 21%, coal 7% and copper 7%. 


Consolidated cash flow from operations was up from $110 million to $239 
million. At year-end working capital was $760 million, compared with $249 
million the previous year, including $266 million in cash ($199 million in 
1999). Long-term debt was $875 million, compared with $425 million, and net 


debt to total capitalization was at 15%. 


The financial statements include consolidated results from our Cominco 
subsidiary effective October 1, as described more fully in the Financial Review 
beginning on page 42. The table on page 5 is included to summarize the effect 
of this, and 2001 results will be reported on a consolidated basis for the full 


year. 


FINANCIAL EFFECT OF CONSOLIDATING COMINCO 


($ millions, except per share data) 


2000 2000 19S) 
Unconsolidated Consolidated 
(Consolidating Q4 only) 

Revenue So) 8652 Sl 206 Sood) 
Cash operating margins $ 170 % 373 > Pall 
Less cash expenditures: 

Exploration (24) (32) (27) 

Administration and selling (21) (36) (18) 

Interest (48) (51) (43) 

Taxes (18) (42) (15) 

Other income and dividends 36 30 36 

Other 10 (3) 6 
Operating cash flow 105 239) 110 
Less non-cash items: 

Depreciation (81) (126) (93) 

Future income taxes 18 1 31 

Year-end provisions and other (20) (17) (53) 

Minority interest (3) (43) (5) 

Equity earnings (net of dividends) 66 31 > 
Net earnings $85 $ 85 $ 45 
Earnings per share $ 0.77 So O77 $ 0.42 
Cash $ 190 $ 266 $> 5199 
Working capital $ 192 $ 760 $. 7250 
Long-term debt $ 488 $875 $ 425 


Net debt to total capitalization 13% 15% 11% 


Achievement of Objectives 


Our objectives for the year, set out in last year’s annual report, were an increase 
in profitability of our gold and base metals businesses, improved results from 
our coal business through increased sales and lower costs, an improvement in 
the earnings contribution from Cominco, continuation of the Antamina 
construction project on schedule and on budget, successful completion of the 
Carosue Dam gold project, improved cash flow and earnings as a result of 


these, and maintenance of a strong financial position. 


All of these were achieved with the exception of gold profitability, which was 


down by 13% as a result of low prices and reduced production from our 


Tarmoola mine in Australia. 


800 
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So Sr GS 98) CO Oils es OS) 
Gold Production Copper Production Coal Production 
(000 ounces) (000 tonnes) (000 tonnes) 


Note: The portion above the dotted lines in 2000 and 2001 represents the minority interests in subsidiaries. 
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Objectives for 2001 
Our objectives for 2001 include: 


° Completion of construction and successful commissioning of the Antamina 


copper, zinc mine on budget and ahead of schedule. 
* Completion of the Red Dog zinc expansion project. 
° Continued improvement in sales, costs and profitability of our coal business. 


¢ Record production of each of our four main products, gold, zinc, copper and 


coal. 
¢ Continued improvement in profitability in all products. 


¢ Continued maintenance of a strong balance sheet to enable the company to 


pursue new opportunities. 
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David Thompson 
Deputy Chairman 
President and CEO, Cominco 
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Returns on Investment 


Profitability in the mining business, not unlike most other businesses, depends 
in part upon external factors including the strength of the major economic 
regions of the world, exchange rates, and their impact on prices for the products 


we produce. 


Also like other businesses, from automobiles to semiconductors, its profitability 
depends upon the degree to which the industry avoids excess production, 
resulting in inventory surpluses such as those which plagued zinc from 1992 
through 1997. The industry at large has not been good at this in the past, often 
making new investment decisions at the top of the cycle, and this has resulted 


in periods of unsatisfactory prices and returns on invested capital, 


There has been significant consolidation in the mining industry in the last two 
years, and this could result in more industry-wide discipline in the future. This 
will also be encouraged by an investment community which is becoming more 


critical and demanding better returns on capital invested. 


We believe that timely new mine development and expansions are essential to 
accomplish growth in fundamental shareholder value, and the Red Dog 
expansion and Antamina development project are cases in point. Quality ore 
reserves are the lifeblood of a mining company, and our objective is to 


consistently improve the quality and longevity of our reserve base. 


At the same time this must create wealth for our investors. This means careful 
decisions which provide for a significant return on investment over the life of a 
mining asset, including a satisfactory return at least equal to our cost of capital 
at the lower quartile of anticipated metal prices. This is one of several key 


criteria we employ in assessing any new project or investment opportunity. 


Outlook 


As noted above, we anticipate record mine production of each of our four 
principal products in 2001 and, with reasonable economic conditions and 


prices, this should lead to a further increase in profitability. 


Construction of the new Antamina copper, zinc mine is expected to be 
completed by mid-year, and it should achieve design capacity by year-end. The 
Red Dog expansion is also scheduled for completion in the second half. The 
Sullivan mine is scheduled for closure at year-end and Polaris shortly thereafter, 
but this production will be replaced by the new Pend Oreille mine as well as 


Antamina. 


It has been a productive year, and we would like to express our appreciation to 
Robert Wright all of the people in the Teck group whose efforts are directed to continually 
Deputy Chairman 


making us a better company. 


It is with deep regret that we report the passing away of Koichi "Ken" Sudo 
during the year. Ken was a member of the Board of Directors of Teck and 
capped an outstanding career with Sumitomo Metal Mining by being elected 
Chairman of the Board of that company earlier in the year. Ken was a long time 


friend of Teck, and we will miss his guidance and enthusiasm. 


On behalf of the Board, 

—— - oe a ee 
Norman B. Keevil Robert J. Wright 
Chairman and CEO Deputy Chairman 


February 21, 2001 


Teck Operations and Projects 2000 


Mining Operations 
and Projects 


Zinc, Lead 
Polaris @ Teck 
@ Cominco 
4. Cominco 
Zinc, Lead Smelter/Refinery 
Red Dog 
Gold 
Pogo Project 
Coal Gold 
Bullmoose Williams 
Gold 
Copper David Bell 
Highland Valley Copper Niobi 
lopium 
i Niobec 
Zinc, Lea , 
Trail Smelter & Refinery Coppel ais 
Zinc, Lead 
Pend Oreille Project 
Zinc, Lead 
Sullivan 
Coal 
Elkview 


Copper, Zinc 


San Nicolas Project 


Gold 


Los Filos and Morelos Projects 


Zinc 
Cajamarquilla Refinery 


Copper, Zinc 


Antamina Project 


Gold 


Tarmoola 


Gold 


Carosue Dam 
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Pimeratiois and-Projects 


Teck’s principal products are gold, copper, metallurgical coal, zinc and lead, 


with the latter two both in concentrate and as refined metal through our 


subsidiary, Cominco Ltd. Teck also produces niobium from the 50%-owned 


Niobec mine in Quebec, subject to an agreement to sell this interest, expected 


to be closed in the first half of 2001, and a significant amount of by-product 


and refined silver. 


The table below shows Teck’s five-year production record and the consolidated 


forecast for 2001. The forecast for copper and zinc includes Teck’s share of 


production from Antamina and assumes that the mine will produce at 70% of 


design capacity over the second half of the year. 


Five-Year Production Record and Forecast 


Units 2001 

(000’s) 1996 197, 1998 1999 2000 Forecast 

Gold ounces 360 374 446 DoT. 506” 667 
Copper pounds 143,185 132,298 127,838 1155933 180,103 335,000 
Zinc in concentrate pounds 69,340 70,795 79,360 82,235 459,085 1,794,000 
Refined zinc pounds - - - - 207,528 765,000 
Lead in concentrate pounds 13,882 13,689 18,578 19,081 88,421 344,000 
Refined lead pounds = = - = 57,419 182,000 
Metallurgical coal tonnes 3,968 3,936 4,300 3,440 4,926 6,200 
Niobium pounds 2,423 2,415 2,406 2,528 23992 = 
Silver in concentrate ounces 2 494 615 601 1,008 2,100 
Refined silver ounces = = = = 4,081 15,000 


(1) Includes 494,248 ounces from gold mining operations plus by-product gold in concentrates 


eg 


Teck produces gold from four mines, 
the Williams and David Bell 
operations at Hemlo in Ontario, and 
the Tarmoola and newly- 
commissioned Carosue Dam mines 
in Western Australia. Teck also 
produces by-product gold from its 


base metal operations. 


Production in 2000 was 506,000 
ounces, less than forecast due to 
heavy unseasonal rains in Western 
Australia and the treatment of low- 
grade stockpiles at Tarmoola during 
an accelerated waste removal 
program. Production from the four 
mines in 2001 is expected to be 
approximately 650,000 ounces, 
which would be a record level for 


Teck. 


Cash operating profits were $82 
million, compared with $92 million 
in 1999, and net operating profit 


was $52 million, compared with $60 


million a year ago. 
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Williams Mine 

100% 

Tonnes milled (000’s) 

Tonnes per day 

Grade (g/t) 

Mill recovery (%) 

Production (000’s ozs) 

Realized gold price (US$/oz) 

Cash operating cost per tonne (Cdn$) 

Cash operating cost per ounce (US$) 

Cash operating profit (Teck’s share, C$ millions) 
Net operating profit (Teck’s share, C$ millions) 
Reserves (million tonnes) 


Grade (g/t) 


Contained ounces of gold (millions) 


1996 1997. ~ 1998 1999 2000 
2,343 2,409 2,468 2,432 2,497 
6,402 6,600 6,761 6,664 6,821 


Daf 5.5 a2 5.7 5.4 
Do 949° 947 95.2 95.0 
4]] 402 390 424 414 
393 348 330 303 294 
52 51 49 51 47 
218 PRESS 9A) 200 192 
46 36 32 31 30 
36 25 25 21 19 
32.2 Dg Lick 25.4 22.8 
5.0 5.1 Dl 5.0 4.9 
5.2 49 4.4 4.0 Bs) 


Note: For details on current reserves of the mines, see page 32. 


Williams Mine, Canada 


The Williams mine (Teck 50%) near 
Hemlo, Ontario, is one of two mines 
in the area operated jointly with 
Homestake Mining Corporation. 
Williams produced 414,000 ounces 
in 2000, maintaining its position as 


Canada’s largest gold mine. 


The Williams mine contributed $30 
million to Teck’s cash operating 
profits compared with $31 million in 
the previous year. The average 


realized gold price in 2000 was 


US$294 per ounce compared with 
US$303 per ounce in 1999, and the 
cash operating cost per ounce was 
US$192 compared with US$200 in 
1999, 


The focus on reducing costs 
continued during the year with the 
implementation of various initiatives 
under the Hemlo Optimization 
Program. These included the 
continued treatment of David Bell 
ore through the Williams mill, 
increasing the Williams mill 


throughput to over 10,000 tonnes 


per day by year-end, and completion 
of a successful productivity 
improvement program at both the 


Williams and David Bell sites. 


Capital expenditures at Williams 
were $10 million in 2000 compared 
with $6 million in 1999. These 
included the installation of a new 
gravity circuit in the Williams mill, 
construction of an underground bulk 
shotcrete system, the purchase of 
underground heavy equipment, and 


pumping system upgrades. 


Williams proven and probable 
reserves currently stand at 22.8 
million tonnes grading 4.9 g/tonne, 


for a total of 3.5 million ounces. 


David Bell Mine, Canada 


The David Bell mine (Teck 50%) is 
also in the Hemlo area and operated 
jointly with Homestake. David Bell, 
including its share of production 
from the adjoining Quarter Claim 
property, produced 196,000 ounces 
in 2000, compared with 186,000 


ounces in 1999. 


David Bell Mine 
100% 

Tonnes milled (000’s) 
Tonnes per day 

Grade (g/t) 

Mill recovery (%) 
Production (000’s ozs) 
Quarter Claim (000’s ozs) 
Total ounces (000’s) 
Realized gold price (US$/oz) 
Cash operating cost per tonne (Cdn$) 


Cash operating cost per ounce (US$) 


Cash operating profit (Teck’s share, C$ millions) 


Net operating profit (Teck’s share, C$ millions) 
Reserves (million tonnes) 
Grade (g/t) 


Contained ounces (millions) 


The David Bell mine contributed 
$16 million to Teck’s cash operating 
profits, the same level as in the 
previous year. The average realized 
gold price in 2000 was US$295 per 
ounce compared with US$313 per 
ounce in 1999, and the cash 
operating cost per ounce was 
US$178 compared with US$188 in 
1999: 


During the year the David Bell ore 
continued to be treated at the 


Williams mill, helping to maintain 


reduced operating costs. 


1996 
387 
1,058 
16.2 
96.2 


1997 
429 
1,176 
13.7 
95.6 


1999 
444 
1,216 
11.8 
94.3 


2000 
448 
iL 5) 
Woy) 
93.9 


Capital expenditures at David Bell 


were $2 million in 2000 compared 


with $4 million in 1999, consisting 


mainly of the purchase of 


underground bolting and drilling 


equipment. 


David Bell proven reserves currently 


stand at 3.7 million tonnes at 10.4 


g/tonne, for a total of 1.2 million 


ounces. 


Tarmoola Mine, Western 
Australia 


The Tarmoola open-pit mine at 
Leonora in Western Australia is 
owned by Teck’s Australian 
subsidiary, PacMin Mining 
Corporation Limited. Teck owns 
approximately 80% of PacMin’s 
share capital, and PacMin’s financial 
results are consolidated into Teck’s 


financial accounts. 


During the year the Tarmoola mine 
produced 180,000 ounces, compared 
with 221,000 ounces in 1999. 
Production was lower than the 
previous year due to unusual rains 
and to a major phase of waste 
stripping in the second half of the 
year which necessitated the treatment 


of low-grade stockpiles. 


Tarmoola contributed $36 million to 
Teck’s cash operating profits 
compared with $45 million in the 
previous year. The average realized 
gold price in 2000 was US$328 per 
ounce compared with US$333 per 


ounce in 1999. The cash operating 


cost per ounce was US$188 


compared with US$186 in 1999. 


Tarmoola Mine 

100% 

Tonnes milled (000’s) 
Tonnes per day 

Grade (g/t) 

Mill recovery (%) 
Production (000’s ozs) 
Realized gold price (US$/oz) 


Cash operating cost per tonne (A$) 


Cash operating cost per ounce (US$) 
Cash operating profit (Teck’s share, C$ millions) 24 45 36 
Net operating profit (Teck’s share, C$ millions) 14 Mi Dh 


Reserves (million tonnes) 
Grade (g/t) 


Contained ounces (millions) 


Capital expenditures at Tarmoola 
were A$60 million in 2000 
compared with A$12 million in 
1999. These included the 
completion of the mill upgrade, the 
waste stripping phase commencing 
in the second half of the year, and 
the purchase and commissioning of 
the Tarmoola owner-mining fleet, as 
the mine changes over from contract 


mining by third parties. 


Tarmoola proven and probable 


reserves currently consist of primary 


1998 1999 2000 
2,702. 3,087 “"Si395 
7,403 8,456 9,277 
2.0 29 1.7 
95.6. 96.3 aw 
169 on 180 
326 BBO 328 
Bs zl 17 
214 186 188 


18.95) 33.7) “2350s 
2.0 67 17, 
Wo ES) Iho 


mill feed of 18.8 million tonnes at 
2.4 g/tonne plus low-grade ore and 
stockpiles of 12.0 million tonnes at 
0.8 g/tonne, for a total of 1.7 million 


ounces. 


Carosue Dam Mine, Western 
Australia 


The new Carosue Dam mine is 
located approximately 110 kilometres 
northeast of Kalgoorlie in Western 
Australia. The property was 
purchased as an advanced exploration 
project in late 1998, and a feasibility 
study completed in early 2000. 
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Formal commencement of the 
development of the mine began in 
April 2000 and the plant was 
successfully completed and 
commissioned without safety or 
industrial incident on budget and 
two months ahead of schedule in 


November 2000. 


It is anticipated that the Carosue 
Dam mine will produce 120,000 
ounces in 2001. Production during 
the commissioning phase in 2000 


was 9,400 ounces. 


The Pogo Project, USA 


The Pogo Gold Project, located in 
central Alaska, is a joint venture with 
subsidiaries of Sumitomo Metal 
Mining and Sumitomo Corporation. 
Teck is in the process of earning a 
40% interest in Pogo and is the 


operator of the project. 


During the year, a development adit 
was driven into the L1 vein, 

providing access for an underground 
definition drilling program. Drilling 
results provided confirmation of the 


resource model, and these results will 


be incorporated into the feasibility 
study in 2001. At the end of the year 
the underground workings were on 
care and maintenance while the 
focus continued as scheduled on 
feasibility work, geotechnical studies, 


resource estimation and permitting. 


A pilot plant program was completed 
towards the end of the year, 
comprising grinding, flotation, 
leaching and gold recovery testing. 
Results were positive and are being 
incorporated in the metallurgical 


design for the feasibility study. 


Permitting work remains on schedule 
with scoping documents and public 
meetings are now underway. 
Technical data is continuing to be 
forwarded to the Environmental 
Impact Statement team to enable 
completion of the evaluation phase 
and the delivery of the draft 
Environmental Impact Statement in 


early 2001. 


The Pogo indicated and inferred 
resource estimate was updated at the 
end of the year and currently stands 
at 9.0 million tonnes at 18.9 


g/tonne, for a total of 5.5 million 


ounces. 


Hedging 


The average realized gold price for 
the year was US$307 per ounce, 
lower than the average realized gold 
price of US$317 per ounce in 1999, 
but substantially above the average 
spot price for the year of US$279 


per ounce. 


Teck has maintained its conservative 
philosophy in relation to financial 
risk, and continues to consider its 
strategy of optimizing cash flow and 
profitability as paramount. Hedging 
an appropriate proportion of future 
production minimizes revenue risk, 
and Teck has an established policy 
together with appropriate internal 
controls for managing its hedging 
position. Full details of Teck’s gold 
hedging position are set out on pages 


68 and 69 of this report. 


Clo 1p pre 


Teck’s producing interests in copper 
consist of a 39% (14% direct) 
interest in the Highland Valley 
Copper mine in British Columbia, 
and a 25% interest in the Louvicourt 
copper, zinc mine at Val d’Or, 
Quebec. Teck also held a direct 29% 
interest in the Quebrada Blanca 
copper mine in Chile until it was 


sold in November, 2000. 


Teck also has a 22.5% joint venture 
interest in the large Antamina 
copper, zinc mine under 
construction in Peru, as well as a 
79% interest in the San Nicolas 
copper, zinc project in Mexico, 
currently at the feasibility study 
stage. The copper, zinc mines and 
projects are reviewed under Copper 
since in each case that is the 


principal metal on a revenue basis. 


Highland Valley Copper Mine 
100% 

Tonnes mined (000’s) 

Tonnes milled (000’s) 

Tonnes per day 

Grade (% copper) 

Mill recovery (%) 

Copper production (million lbs) 

Operating cost ($/tonne milled) 

Cash operating profit (Teck’s share, $millions) 
Net operating profit (Teck’s share,$millions) 
Reserves (million tonnes) 


Grade (% copper) 


1996 1997 1998 1999 2000 
90,382 92,138 98,421 57,303 85,012 
42,620 44,966 48,964 30,165 49,694 

116,448 123,193 134,147 131,716 135,775 
0.396 © 0.394 =~ -0.393- 0.405 (0.426 


2 91.6 89.6 89.8 90.1 
328 346 368 234 407 
a 5.51 5.04 5.65 4.94 

21 ae 14 9 30 

13 10 5 6 16 
538 497 417 387 389 
0.42 0.42 0.42 0.42 0.42 


Note: Teck’ share - 14% to October 1, 2000 and 64% thereafter. 


‘Teck’s share of copper production in 
2000 was 180 million pounds and is 
forecast to increase to 336 million 
pounds in 2001 with the startup of 


the Antamina project. 


Teck’s share of cash operating profits 
from the three producing mines was 
$63 million, compared with $42 
million in 1999. 


Teck’s share of net operating profit 
after depreciation was $18 million, 
compared with $8 million the 


previous year. 


Highland Valley Copper Mine, 
Canada 


Highland Valley, Canada’s largest 
copper mine, is located in south 
central British Columbia and is 
owned by Teck and Cominco 
(63.9% combined), Billiton (33.6%) 
and others (2.5%). 


Teck’s share of net operating profit 
increased to $16 million compared 
with $6 million in 1999. The 
increase is attributable to higher 
copper production and prices, 
consolidation of Cominco’s interest 
from October 1, 2000, and the fact 


that operations were suspended for 


four months in 1999. 
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Copper production was a record 407 
million pounds as a result of a higher 
ore grade and record average daily 
throughput rate of 135,775 tonnes. 
Operating and safety performances 
were excellent. The cost per tonne 
milled decreased to $4.94 partly due 


to the high production rate. 


Capital expenditures totalled $23 
million and included $16 million for 
six 215 tonne haul trucks to replace 
the older 170 tonne units. The older 
truck fleet is being replaced with 
newer, larger capacity units over a 
three-year period as part of 
continuing efforts to increase 
productivity and reduce operating 


costs. 


The production forecast for 2001 is 
397 million pounds of copper in 
concentrate from 48 million tonnes 


of ore. 


Louvicourt Mine 

100% 

Tonnes milled (000’s) 

Tonnes per day 

Copper grade (%) 

Zinc grade (%) 

Copper recovery (%) 

Zinc recovery (%) 

Copper production (million lbs) 

Zinc production (million lbs) 

Operating cost ($/tonne milled) 

Cash operating profit (Teck’s share, $ millions) 
Net operating profit (Teck’s share, $ millions) 
Reserves (million tonnes) 

Grade (% copper) 

Grade (% zinc) 


Louvicourt Mine, Canada 


The Louvicourt copper, zinc mine 
(Teck 25%) near Val d’Or, Quebec is 
a joint venture with Aur Resources 
Inc. (30%) and Novicourt Inc. 


(45%). 


Teck’s share of net operating profit 
was $6 million compared with $5 
million in 1999. Copper production 
decreased from 143 million to 112 
million pounds due to a lower head 


grade, but this was offset by a higher 


copper price. 


The mine achieved excellent safety 
results and productivity (22 tonnes 
per shift worked), and low unit costs 
of $36.56, essentially the same as that 
achieved during the previous four 
years. Capital expenditures totalled 
$3 million, of which $2 million was 


for underground development. 


The operating plan for 2001 calls for 
copper and zinc production of 114 
million and 45 million pounds 
respectively. The capital requirement 


is $1 million. 


Quebrada Blanca Mine, Chile 


The Quebrada Blanca copper 
operation located in northern Chile 
was a partnership between Teck and 
Cominco (76.5% combined), and 
Chilean interests (23.5%). Teck and 
Cominco sold their interests to Aur 
Resources in November, 2000. 
Teck’s share of the net operating loss 
for the year was $3 million, the same 


as in 1999. 
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The San Nicolas Project, 
Mexico 


San Nicolas is a copper, zinc massive 
sulphide deposit located in the 
Mexican State of Zacatecas, and was 
a geophysical discovery made by 
Teck, Western Copper Holdings and 
Luismin. Teck acquired Luismin’s 
25% share in 2000 and now holds a 


79% interest. 


The indicated mineral resource 
within an open pit to a depth of 500 
meters is 73 million tonnes grading 
1.3% copper and 1.9% zinc, with a 


waste to ore ratio of 4.3 to one. 


Pilot plant metallurgical testing is in 
progress at Lakefield Research in 
Ontario, and a feasibility study for a 


15,000 tonnes per day operation is 


under way. 


While a smaller project than 
Antamina, San Nicolas will be a 
relatively simple construction project 
and, because of Teck’s larger interest, 
the incremental copper and zinc 
production to Teck will be similarly 


significant. 


The timing of a production decision 
will depend not only upon the results 
of the feasibility study but also upon 
the Teck Group’s assessment of the 
supply-demand outlook for zinc 
since, with annual zinc production in 
concentrate of 140,000 tonnes in the 
first three years, it is important that 
the zinc market be in a position to 
accept this increment of production 


without creating oversupply. 


Antamina 


The Antamina Project, Peru 
For additional information on 


Antamina, see the inside back cover 


The US$2.0 billion construction 
program (US$2.3 billion including 
acquisition costs) being carried out 
to develop the Antamina copper, 
zinc deposit in the Peruvian Andes is 
one of the largest mine development 
projects ever undertaken. Because of 
its magnitude the project is being 
developed by a consortium of 
mining companies, Teck, Billiton 
(through its Canadian subsidiary, 
Rio Algom), Noranda and 
Mitsubishi, with Teck holding a 


22.5% interest. 


Project financing of US $1.32 billion 
is being provided by a group of 
commercial and export development 
banks, with the balance of the 


construction cost being advanced pro 


rata by the participants. 


The project involves the pre- 
stripping of 120 million tonnes of 
waste rock to prepare the orebody 
for mining, construction of a 
concentrator and related facilities 
with a designed capacity of 70,000 
tonnes per day, construction of a 
302 kilometre pipeline to transport 
concentrate to the coast, a new ship 
loading system at the coast and 
townsite facilities at the town of 


Huaraz. 


Construction was 85% complete by 
year-end, ahead of the original 
schedule, and on budget. 


¢ The primary crusher installation is 
essentially completed with transfer 
to the operations team expected in 


late February 2001. 


° Pre-operational testing of the SAG 
(semi-autogenous grinding) and 
two ball mills is underway, with 
completion of the third ball mill 
expected by March. 


e Electromechanical installation of 
the flotation cells and thickeners 
has been completed, with some 


piping still to be installed. 


The initial tailings dam is 85% 
complete and impoundment of 
water for start-up began in 


November. 


The entire pipeline has been placed 
in position and civil and 
mechanical work at control 


stations is in progress. 


The dewatering and marine 
facilities at the port are well- 


advanced. 


Pit development is on schedule 
with 75 million tonnes moved by 
year-end; two of three drills, three 
of four shovels, all three 
production loaders and 28 of 36 
haulage units (230 tonnes capacity) 


are in use. 


Safety performance has been 
excellent, being better than 
normally achieved in North 
America, with only 32 lost-time 
accidents in over 35 million man- 
hours worked to date. Regrettably, 
there have been four contractor 
employee fatalities since the start of 


construction. 


20/21 


TE GK 


2000 


AUNEN USACE) RE BRPAORRE T: 


Annual production at designed 
capacity is scheduled to average 675 
million pounds of copper and 625 
million pounds of zinc in 
concentrate during the initial ten 
years of operation. Long-term 
concentrate sales contracts have been 
entered into for approximately 
85% of the production with 
smelters and refineries in Japan, 
Canada, Australia, Germany, Korea 


and Spain. 


During the year the proven and 
probable reserves at Antamina were 
increased from 494 million tonnes to 
559 million tonnes, with grade 
essentially unchanged at 1.24% 
copper, 1.03% zinc and 0.029% 
molybdenum, using a cut-off grade 
of 0.7% copper-equivalent. The 
waste to ore ratio remains 


unchanged at 2.7 to one. 


Compania Minera Antamina is 
working closely with communities 
located within the area of influence 
of its operations, and in 2000 was 
ranked first out of 154 Peruvian 
companies for its success in 
implementing self-sustaining 
community development programs. 
The study was carried out by 
Servicios para el Desarrollo, a leading 
Peruvian organization in the area of 
social responsibility, Peru 2021, an 
association of business leaders and 


Pacific University. 


Coal 


Teck operates the wholly-owned 
Elkview coal mine in southeastern 
British Columbia and the 61%- 
owned Bullmoose mine in 
northeastern B.C. Until its closure in 
the third quarter, Teck also managed 
the Quintette coal mine located near 


Bullmoose. 


Coal markets were affected by low 
demand and excess supply from both 
Canada and Australia following the 
Asian Economic Crisis, leading to 
closure of some mines and deferral of 


new projects. 


With supply/demand conditions 
improving both Bullmoose and 
Elkview increased sales and lowered 
costs in 2000, and contributed $16 
million in net profits to Teck after a 


loss of $4 million in 1999. 


Elkview Mine, Canada 


Production at the Elkview coal mine 
located in southeastern British 
Columbia increased by 50% during 
2000 to 4.1 million tonnes. This, 
combined with significantly lower 


operating costs, improved the net 


operating profit from $2 million in 


1999 to $12 million. 


Elkview Mine 

100% 

Waste mined (000’s tonnes) 

Raw coal mined (0000's tonnes) 
Waste to coal ratio 

Plant yield (%) 

Coal production (000’s tonnes) 
Operating cost - FOB port ($/tonne) 
Cash operating profit ($ millions) 
Net operating profit ($ millions) 


Reserves (million tonnes) 


In response to stronger coal markets, 
Elkview developed a new five-year 
mine plan, acquired more pit 
equipment and increased annual coal 
production capacity to 5.2 million 
tonnes by year-end at a capital cost 
of $15 million. Further expansion 


capability is under review. 


The continuing improvement in the 
unit operating cost was a major 
achievement and was a result of the 
higher production rate combined 
with numerous initiatives 


undertaken by employees. 


73,837 
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Elkview has retained a consultant to 
benchmark its performance with 
other similar major open-pit coal 
projects and, from this, assist in 
identifying the next phase of 
initiatives that could further improve 


competitiveness. 


Other significant developments 
include an increase in the permanent 
work force from 484 to 571, capital 
expenditure of $4 million for plant 
modernization and improvements, 
and a significant increase in reserves, 
sufficient for over 40 years at the 


current production rate. 


Bullmoose Mine, Canada 


The Bullmoose metallurgical coal 
mine located in northeastern British 
Columbia is owned by Teck (61%), 
Billiton (29%) and Nissho Iwai 
(10%). 


The mine produced 1.4 million 
tonnes in 2000, compared with 1.2 
million last year, and has secured 
sales of 1.7 million tonnes for each 


of the next two years. 


A new mine plan developed in mid- 
year incorporated the higher coal 
production requirement, reduced the 
strip ratio from 17.4 to 14.7 tonnes 
of waste per tonne of coal for the 
current year, shortened the waste 


haul distances, and enhanced the 


Bullmoose Mine 

100% 

Waste mined (000’s tonnes) 

Coal mined (000’s tonnes) 

Waste to coal ratio 

Plant yield (%) 

Coal production (000’s tonnes) 

Operating cost - FOB port ($/tonne) 

Cash operating profit (Teck’s share, $ millions) 
Net operating profit (Teck’s share, $ millions) 


Reserves (million tonnes) 


economics while providing for more 
efficient utilization of equipment in 
future years. As a result, net 
operating profit was $4 million, 
compared with a net operating loss 
before writedowns of $6 million in 


1999: 


Mine site operating costs decreased 
to $28.52 per tonne of coal 
compared with $33.87 in the 
previous year, mainly because of the 
lower strip ratio. Capital 
expenditures were and will continue 


to be nominal. 


36,590 
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A new three-year labour agreement 
was concluded with the hourly-paid 
employees and will be in effect until 


the mine closes in 2003. 


A strong working relationship exists 
between the mine and the local 
community of Tumbler Ridge as 
both parties deal with the added 
community pressures associated with 
the closure of Quintette and the 


future closure of Bullmoose. 
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Quintette Mine, Canada 


The Quintette coal mine is located 
40 km southeast of Bullmoose and 
was developed at the same time by 
another company which 


subsequently went into receivership. 


Teck agreed to manage the operation 
in 1992 but by early 2000 it became 
evident that the mine should be 
closed permanently and on March 2 
it was announced that an orderly 
closure by August 31 would be 


carried out. 


Over its 18-year mine life Quintette 
produced 67 million tonnes of coal 
and generated $5.5 billion in 


revenues for the British Columbia 


economy. 


The work force was reduced from 
513 people to 76 by the end of 
August, with the remaining 
employees continuing with 
reclamation, salvaging and 
decommissioning activities. By the 
end of the year nearly 50% of the 


disturbed area had been reclaimed. 


A transition centre for employee 
relocation was established and has 
proven effective, with nearly 90% of 
the work force having found other 
employment. The 700 houses 
owned by Quintette were marketed 
worldwide by a realty firm and 450 
have been sold, a deserved vote of 
confidence for the community of 


‘Tumbler Ridge. 


N pop eae 


Niobec Mine, Canada 


The Niobec mine, mill and 
converter operation located near 
Chicoutimi, Quebec is owned by 
Teck (50%) and Cambior Inc. 
(50%). Late in 2000 Teck agreed to 
sell its interest to Mazarin Inc. for 
$47 million with the transaction 
expected to close in the first half of 
2001. 


Teck’s share of net operating profit 
decreased to $3 million from $6 
million in 1999 because of lower 
production and higher costs. 
Niobium production totalled 4.8 
million pounds, 8% lower than 
forecast because of unfavourable 
variances in head grade and mill 
recovery. [he performance of the 


mill and higher operating costs are 
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Niobec Mine 

100% 

Tonnes milled (000’s) 
Tonnes per day 

Grade (% Nb,Os) 

Mill recovery (%) 

Nb,Os (000’s Ibs) 

Converter recovery (%) 
Niobium in FeNb (000’s lbs) 


Operating cost ($/tonne milled) 


Cash operating profit (Teck’s share, $ millions) 


Net operating profit (Teck’s share, $ millions) 
Reserves (million tonnes) 


Grade (% niobium) 


mainly the result of two mine hoist 
electrical motor failures, which 
affected ore delivery, and operating 
inefficiencies caused by construction 


activities. 


Construction of the first 20% 
expansion phase was completed on 
schedule and slightly under budget 
during the third quarter. Mill 
throughput was up to 130% of the 
previous rate with normal 
metallurgical performance by the 
end of the year. The second 20% 
expansion phase will be undertaken 


when market conditions warrant. 


Capital expenditures of $9 million 
included $7 million to expand mill 


and converter capacities. 


The niobium production forecast for 
2001 is 6.3 million pounds. Capital 
costs are forecast to be $3 million 
including $2 million for 
underground development and 


equipment. 


Proven and probable reserves at year- 
end were 11.5 million tonnes 


grading 0.51% niobium. 
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Red Dog Mine 


Teck’s current interest in zinc and 


lead production is held largely 100% 19965 S190 7am 1998.= 1999" 22000 
through our 50.1%-owned Tonnes mined (000’s) 6,408 3,814 3,697 5,220 6,591 
subsidiary, Cominco, with its Red Tonnes milled (000’s) 2,098, “929° 24972878 3,053 
Dog, Sullivan and Polaris mines and Tonnes per day yay 5,285 6,841 8,159 8,343 
Trail and Cajamarquilla refineries. Zinc grade (%) 18.7 20.3 21.0 20.8 21.0 


Teck holds a 22.5% direct joint 
venture interest in Polaris, as well as 
a 25% joint venture interest in the 


Louvicourt copper, zinc mine in 


Quebec. 


The Sullivan mine is scheduled for 
closure at the end of 2001 and 
Polaris shortly thereafter, with the 
lost production to be made up by 
development of the Pend Oreille 
mine in Washington State and an 
expansion program that is underway 


at Red Dog. 


Teck is a 22.5% joint venture 
partner (with Noranda, Billiton and 
Mitsubishi) in the large Antamina 
copper, zinc project under 
construction in Peru, scheduled for 
completion this coming summer. At 
design capacity this mine is expected 
to add 140 million pounds per year 


to Teck’s zinc in concentrates 


Lead grade (%) 

Zinc recovery (%) 

Lead recovery (%) 

Zinc production (million lbs) 

Lead production (million lbs) 

Operating cost (US$/tonne milled) 

Cash operating profit (Teck’s share, $ millions) 
Net operating profit (Teck’s share, $ millions) 
Reserves (million tonnes) 

Grade (% zinc) 

Grade (% lead) 


production during the first ten years 


of operation. 


Teck also owns 79% of the San 
Nicolas copper, zinc project in 
Mexico, currently at the feasibility 


study stage. 


Louvicourt, Antamina and San 
Nicolas are reviewed in the Copper 
section, since that is the 


predominant metal on a revenue 


basis. 
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56.9 62.4 57.4 Dot ye) 
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Red Dog Mine, USA 


Cominco’s Red Dog mine, located in 
northwestern Alaska, is the world’s 
largest zinc mine in both annual 


concentrate production and reserves. 


Production totalled 1.17 billion 
pounds of zinc and 183 million 
pounds of lead in concentrate in 
2000, essentially the same as in the 


previous year. The mine contributed 


$29 million to Teck’s net operating 
profit during the last quarter of 
2000. 


Red Dog is currently expanding its 
facilities by 20% and is targeting an 
annual production rate of 1.4 billion 
pounds of zinc in concentrate. This 
will require increasing flotation, 
concentrate dewatering, water 
treatment, and power plant 
generating capacities. Construction, 
transportation and erection of two 
prefabricated buildings for flotation 
and power generation is now 
complete. The capital cost for this 
expansion is estimated to be US$105 
million with completion expected in 


the fourth quarter of 2001. 


Capital expenditures totalled 
US$72.5 million of which US$64.4 
million was for expanding the 


facility. 


Exploration in the region outlined 
the limits of the Anarraag deposit 
discovered in 1999 and resulted in a 
new discovery known as Wulik. The 
resource at the Anarraaq deposit is 
currently estimated to be 17 million 
tonnes averaging 15.8% zinc and 


4.8% lead. 


Proven and probable reserves in the 
Main and Aqgaluk deposits currently 
stand at 98 million tonnes averaging 


17.7% zinc and 4.6% lead. 
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Polaris Mine 

100% 

Tonnes milled (000’s) 

Tonnes per day 

Grade (% zinc) 

Grade (% lead) 

Zinc recovery (%) 

Lead recovery (%) 

Zinc production (million lbs) 

Lead production (million lbs) 

Net operating cost ($/tonne milled) 

Cash operating profit (Teck’s share, $ millions) 
Net operating profit (Teck’s share, $ millions) 
Reserves (million tonnes) 

Grade (% zinc) 

Grade (% lead) 
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Note: Tecks share - 22.5% to October 1, 2000 and 100% thereafter. 


Polaris Mine, Canada 


The Polaris underground zinc, lead 
mine is located in Nunavut on Little 
Cornwallis Island and is wholly 
owned by Teck (22.5%) and 
Cominco, subject to a 25% net 


profits royalty held by Billiton. 


Zinc and lead production was 298 
million and 75 million pounds 
respectively, or 92% and 89% of 
that in 1999. A higher zinc price 
offset the lower production, resulting 


in a net operating profit of $19 


million compared with $8 million 


the previous year. 


Better-than-projected pillar recovery, 
89% compared with 75%, 
combined with the addition of 
350,000 tonnes of ore from a 6,000 
metre drilling program, will result in 
an extension of the mine life to mid- 


2002. 


A draft decommissioning and 
reclamation plan was submitted to 


the Nunavut and Northwest 


Territories governments. The final 


plan will be submitted by mid-2001. 


Sullivan Mine 


100% 1996 1997 1998 1999 2000 
Tonnes milled (000’s) 1,538 1,580 ISS A118} 
Tonnes per day 4204 4,330 5,248 4,741 4,408 
Grade (% zinc) 7.9 ve 6.0 6.2 6.5 
Grade (% lead) 4.0 Su 35) 3.0 Bal 
Zinc recovery (%) 88.4 88.7 85.7 86.3 87.2 
Lead recovery (%) 70.5 ig 72.5 68.9 67.2 
Zinc production (million lbs) 239 222 216 203 204 
Lead production (million lbs) 94 92 108 81 4; 
Net operating cost ($/tonne milled) 40.84 43.09 38.76 42.44 42.21 
Cash operating loss (Teck’s share, $ millions) = = = = 15 
Net operating loss (Teck’s share, $ millions) = = = = 18 
Reserves (million tonnes) 8.8 Hell 6.1 46 1.8 
Grade (% zinc) 8.0 Te) 6.6 6.4 6.6 
Grade (% lead) 44 40 3.7 33 By) 
Sullivan Mine, Canada The mine produced 204 million 
pounds of zinc and 73 million 
The Sullivan zinc, lead mine is pounds of lead in concentrates in 
located at Kimberley in southeastern 2000, or similar to that produced in 
British Columbia. The mine has 1999. 
been operating since 1906, but will 
be closed at the end of 2001 when The mine incurred a net operating 
its economic reserves are exhausted. loss of $18 million during the fourth 


quarter of 2000. 


Trail 


2000 


100% 1996 1997, 1998 1999 
Zinc (tonnes) 217,900 256,900 274,300 288,700 272,900 
Lead (tonnes) 108,100 71,900 63,900 75,700 91,300 
Silver (ounces) 11,898,000 9,662,000 12,215,000 11,382,400 12,212,000 
Gold (ounces) 59,900 70,000 85,600 46,300 55,500 
Fertilizer (tonnes) 260,500 264,100 273,000 240,700 220,300 
Cash operating profit 

(Teck’s share, $ millions) - = - = 127 


Net operating profit 
(Teck’s share, $ millions) = 


Trail Smelter & Refinery, 
Canada 


Cominco’s Trail smelting and 
refining operation located in 
southeastern British Columbia is 
among the world’s largest integrated 
refined zinc and lead production 


facilities. 


Refined zinc production in 2000 
totalled 272,900 tonnes or 95% of 
last year. Lead production of 91,300 
tonnes was up 21%, with the Kivcet 
smelter performing above design 
capacity. Trail also produced 
12,212,000 ounces of silver and 
55,500 ounces of gold, as well as by- 


products including indium, 
germanium and ammonium 


sulphate. 


Teck’s share of the net operating 
profit was $115 million in the last 
quarter of 2000. 


Surplus power sales from the Waneta 
hydroelectric facility into the US 
market nearly doubled over the last 
year. Advantage was taken of 
unusually high power prices by 
reducing zinc production by 
approximately 20,000 tonnes to 


maximize power sales. 
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Cajamarquilla 


100% 1996 
Concentrate treated (tonnes) 205,600 
Refined zinc (tonnes) 105,400 
Sulphuric acid (tonnes) 189,300 
Cash operating profit 

(Teck’s share, $ millions) = 
Net operating profit 


(Teck’s share, $ millions) = 


Cajamarquilla Refinery, Peru 


The Cajamarquilla facility located 
near Lima, Peru, is one of the lowest 
cost, most efficient zinc refineries in 
the world. It is owned by Cominco 
(82%), Marubeni (17%) and the 
employees (1%). 


Zinc production totalled 121,400 
tonnes during 2000 and exceeded 
the design capacity. Consistent with 
Cajamarquilla’s excellent 


achievement in the areas of safety, 


environmental performance and cost 


1997 1998 1999 2000 
203,400 238,300 244,600 +~—-238,300 
103,300 113,300 122,400 ~—:121,400 
186,100 196,500 202,500 198,700 
= : : 10 
2 2 E 6 


effectiveness, the refinery succeeded 
in obtaining International Standards 
ISO 9002 accreditation of its 


systems and procedures. 


Engineering has been completed for 
an expansion to double annual 
refined zinc production to 240,000 
tonnes. The proposed expansion will 
take 18 months to complete after a 


construction decision is made. 


Cajamarquilla contributed $6 
million to Teck’s net operating profit 


during the last quarter of 2000. 
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The Pend Oreille Project, USA 


Cominco’s Pend Oreille deposit is 
located in northeast Washington 
State, 70 kilometres by road from 


the Trail operation. 


Surface and underground drilling 
was followed by infill drilling in 
1998. Environmental studies, 
permitting and a feasibility study 


were completed in 2000. 


The cost to place the property into 
production is estimated to be US$70 
million. Work has commenced on 
construction of a 380-metre internal 
mine shaft, underground develop- 


ment and mill refurbishment. 


The mine is expected to produce 
84,000 tonnes of zinc concentrate 
and 13,000 tonnes of lead 
concentrate annually. The high- 
quality concentrate, rich in 


germanium, will be shipped by rail 


to Trail. 
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Peep oration 


The two main objectives of Teck’s 
exploration group are to add value to 
the company’s existing and potential 
mine operations through the 
discovery of additional reserves and 
resources, and through the discovery 
of new deposits world wide, to add 


to the future growth of the company. 


Teck’s exploration emphasis during 
the year was primarily for gold in 
Alaska, Nevada, and Mexico; and 
gold, copper and zinc in Canada, 
Mexico, Peru, Argentina, Brazil, and 


Australia. 


Encouraging results were obtained 
from the El Limon gold prospect, 
part of the Morelos Reserve near the 
Los Filos property in Mexico, as well 


as on the Rio Grande copper, gold 


prospect in northern Argentina. 


Cominco’s emphasis was on zinc, 
with some copper exploration in 
Chile. Much of the zinc exploration 
was carried out in the Red Dog 
region, where gravity surveys similar 
to those which resulted in the San 
Nicolas discovery in Mexico proved 
helpful in discovering the Anarraaq 
deposit and identifying other targets 


for future drill testing. 


During 2000 Teck and Cominco 
invested a total of $57 million in 
exploration and business 
development of which $24 million 
was spent by Teck directly. Reported 
exploration expense of $32 million 
included Cominco’s fourth quarter 


expenditures of $8 million. 


Mineral 


Mineral Reserves (100%) 


Reserves at December 31, 


2000 


Proven Probable Total 
tonnes rade tonnes grade tonnes grade ‘Teck’s Interest 
(000’s) (g/t) (000’s) (g/t) (000’s) (g/t) (%) 

Gold Williams 50 

Underground 9,950 6.19 7,402 5.04 Wea! 5.70 

Open-pit 807 1.60 4,592 2 2A yo) 22 
David Bell (underground) 3,664 10.35 3,664 10.35 50 
Quarter Claim (underground) D5) 8.52 D5 
Tarmoola 80 

Primary mill feed 135/39 2.26 5,049 2.63 18,782 W36 

Low grade ore/stockpile 4,421 0.76 7,613 0.62 12,034 0.67 

Celtic 551 Bll) 112 3.44 663 | 33) 
Carosue Dam E925 2.03 5,880 1.69 18,805 WS, 80 

grade grade grade 

(%) (%) (%) 
Copper Antamina 313,000 1.30 246,000 TP ilsy 559,000 1.24 DRS) 
Highland Valley 336,100 0.42 52,500 0.44 388,600 0.42 39 
Louvicourt 5,408 3 205 DD 5,613 3.18 25 
Zinc Antamina 313,000 1.06 246,000 0.99 559,000 1.03 DES 
Red Dog 41,900 192 56,100 16.6 98,000 Wey, 50 
Louvicourt 5,408 1.8 205 0.6 5,613 eg 25 
Pend Oreille 5,500 Ve 5,500 Tie 50 
Polaris 1,400 Dal 1,400 sil 61 
Sullivan 1,800 6.6 1,800 6.6 50 
Lead Red Dog 41,900 Dw 56,100 4.1 98,000 4.6 50 
Pend Oreille 5,500 es} 5,500 ik) 50 
Polaris 1,400 DS) 1,400 De) 61 
Sullivan 1,800 Be 1,800 By 50 
Niobium Niobec 4,556 0.48 6,925 0.53 11,481 0.51 50 
Coal® Bullmoose 4,700 4,700 61 
Elkview 173,400 92,200 265,600 100 


(1) g/t = grams per tonne 


(2) Includes Teck’s net beneficial interest through Cominco and PacMin 


(3 


) 
(4) 


Coal reserves expressed as tonnes of clean coal 


Tonnage in “reserves” may be higher than in “resources” since the former is calculated after allowing for mining dilution 


The mineral reserve and resource estimates are consistent with the classification system set out in National Instrument 43-101, “Standards of Disclosure for 


Mineral Projects”. The resource estimates include the applicable mineral reserve component. The estimates for the companys material properties have been 
prepared by or under the supervision of the following “qualified persons”: i) David Bell - Doug Sands, PEng.; ii) Williams - Gordon Skrecky, PEng.; iii) 
Elkview - Carel van Eendenburg, PEng.; iv) Antamina project - Gordon Stothart, REng.; v) Highland Valley Copper - Ralf Kintzi, PEng.; vi) Tarmoola 


and Carosue Dam -Peter Langworthy, Member, AusIMM, an employee of PacMin; vii) San Nicolas and Pogo projects - Paul Bankes, PGeo., an employee of 


the company; and viii) Red Dog - William Armstrong, PEng., an employee of Cominco. The first five individuals named above are employees of the respective 


operating company. The estimates incorporate applicable assumptions (including coal and metal prices, mining dilution, recoveries, cut-off grades and smelter 


and treatment charges), parameters, and methodologies deemed appropriate by the qualified person for the specific property. Mineral resources that are not 


included in mineral reserves do not have demonstrated economic viability. 
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Mineral 


Resources at December 31, 2000 


Mineral Resources (100%) ” 


Measured Indicated Inferred 
tonnes grade tonnes grade tonnes grade 
(000’s) (g/t) (000’s) (g/t) (000’s) (g/t) 
Gold Williams 
Underground 8,502 Voli 5,832 6.23 5,873 4.9] 
Open-pit 702 7 33993 2.47 
David Bell (underground) 3,073 12.65 680 By 
Tarmoola 
Primary mill feed 22,061 172 DiS) 1.4 17,400 1.30 
Low grade ore/stockpile 4,421 0.76 7,613 0.62 
Celtic 893 2.69 414 BMS 347 1.66 
Carosue Dam 17,970 1.96 12,780 le7A R20 1.84 
Pogo 6158 19.9 2,806 16.8 
Los Filos 55,000 Leas) 
Lobo-Marte 
Lobo 64,212 le) 5,656 ey 
Marte 33,469 1.58 3,589 1.35 
grade grade grade 
(%) (%) (%) 
Copper Antamina 337,000 1E25 283,000 1.06 41,000 0.75 
Highland Valley Copper 336,100 0.42 52,500 0.44 
Louvicourt 6,466 3.88 660 DM 432 1 
San Nicolas 73,249 1.26 7,149 1.07 
Zinc Antamina 337,000 1.00 283,000 0.90 41,000 Os 
Red Dog 41,900 NED 69,100 16.4 37,000 13.8 
Louvicourt 6,466 1.82 660 230) 432 3.03 
San Nicolas 73,249 ESD 7,149 Dsl 
Pend Oreille 5,500 Wed 2,600 6.3 
Polaris 1,400 WAI 
Sullivan 1,800 6.6 
Cirque 18,279 8.59 9,694 6.67 
Sa Dena Hes 2,100 10.4 
Lead Red Dog 41,900 D2 69,100 43 37,000 4.3 
Pend Oreille 5,500 13 2,600 IBY, 
Polaris 1,400 UES) 
Sullivan 1,800 Gyo! 
Cirque 18,279 DB) 9,634 2.0 
Sa Dena Hes 2,100 2.6 
Niobium  Niobec 4,566 0.48 9,787 0.52 2,002 0.53 
Titanium White Earth ” 428,242 at 1,030,887 10 
Coal © Bullmoose IBOn13} 10,280 2,561 
Elkview 193,900 92,200 880,000 


(1) Includes Teck’s net beneficial interest through Cominco and PacMin 
(2) Grade reported as % Ti0, 


(3) Coal resources expressed as tonnes of clean coal 


(4) Resources include reserves from previous page 


(5) Reducing to a 74% interest at the time of a production decision 


(6) Mine currently on care and maintenance 


Teck’s Interest 
(%) © 
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MARKETS AT A GLANCE 


LME inventory levels fell 
dramatically, copper by 50% 
and zinc by 30% 


Zinc demand grew 4%, the 
fastest pace since the mid- 
1990's 


e Copper consumption 
rose 5% 


e Elkview coal sales were up 
46%; further sales increase 
expected for 2001 


e World coal supply 
tightened; prices are 


expected to rise 


¢ The slowdown in the US 
economy could lower 
consumption growth rates 
in 2001 


Teck’s diversified revenue of $1.2 
billion in 2000 was generated 44% 
from zinc and lead, 22% from coal, 
18% from gold, 14% from copper 


and 2% from niobium. 


Zinc and copper inventories 
continued to decline during the year, 
but prices weakened towards the 
year-end as concerns mounted about 
a slowdown in the U.S. economy 
and the impact of high energy prices. 
London Metal Exchange (LME) 
copper prices averaged US83.7¢ per 
pound in 2000, compared with 
US73.8¢ the previous year, while 
zinc was up only marginally at 
US51.5¢ compared with US49.5¢ 
im 1999) 


Gold continued to be a 
disappointment, averaging US$281 
per ounce, compared with US$277 a 


year earlier. Market watchers tended 


to attribute this to producer hedging 


and the strong U.S. dollar, but 
whether the recent weakening of the 
latter will have a positive impact 


remains to be seen. 


Coal prices in our major Japanese 
market declined 5% in 2000, 
following an 18% reduction the 
previous year. This contributed to the 
closure of a number of mines in 
Canada and Australia and by year- 
end the market was more in balance 
and there is an expectation of higher 


prices beginning in 2001. 
Zinc 


Zinc demand in 2000 grew by 4%, 
its fastest pace since the mid-1990’s, 
fuelled by strong demand for 
galvanized sheet, and LME zinc 
inventories declined by a dramatic 


30%. 
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Zinc LME Cash Price & Inventories 


‘US cents/Ib 


In the second half demand from 
US. steel mills eased, in part to 
reduce high galvanized sheet 
inventories due to increased steel 
imports, and in part to adjust to 
lower automotive and construction 
demand. Both General Motors and 
Ford announced vehicle production 
cuts of 10 to 15% in the first quarter 
of 2001. Even so, zinc consumption 
in the U.S. increased approximately 


2.5% in 2000. 


In other market areas, demand was 
strong in both Europe and Asia, up 
approximately 3.5% and 5% 
respectively. Overall the outlook for 
zinc remains positive, but economic 
signals in all major consuming 
regions (in particular the U.S.) 
indicate a lower rate of demand 


growth in 2001. 
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Metallurgical Coal 


Faced with a 5% price reduction on 
Japanese coal sales for the 2000 
contract year, the decision was made 
to close the relatively high cost 
Quintette mine at the end of 
August. This was a difficult decision; 
however, both Smoky River and 
Luscar’s Gregg River mines in 
Canada came to similar conclusions 
and closed their respective coal 


operations. 


The net effect has seen the 
metallurgical coal market move from 
an oversupplied situation a year ago 
to a well-balanced market composed 
of stronger, more profitable 


producers. 


Teck’s Elkview is a good example of 
one of the stronger mines remaining 
in the metallurgical coal export 


market. Elkview’s sales rose 46%, to 


a record 4.1 million tonnes ("Mt") 
in 2000, up from 2.8 Mt in 1999. 
This was an excellent achievement 
given that traded supply of 
metallurgical coal is estimated to 


have grown at only 2% worldwide to 


192 Mt in 2000. 


Elkview Metallurgical Coal Sales 


1999 Fiscal Year 


| Japan 66% 
> | Asia 6% 
J Europe 10% 
J North America 3% 

15% 


| Brazil 


2000 Fiscal Year 


| Japan 46% 
Pe | Asia 3% 
Europe 19% 
fa North America 15% 
OB Brazil 17% 
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Teck’s efforts to diversify and expand 
Elkview’s customer base, offer 
customers more choice of value- 
added, niche coal products, and 
provide respected technical service 
support linked to our coal sales all 
contributed to a sales growth rate 


well in excess of the industry average. 


While Elkview sales to Japan were 
flat in 2000 compared with 1999, 
major sales increases were achieved in 
other key market areas. Sales to 
North America in 2000 were 10 
times those of 1999, European sales 
were double those of last year and 
Brazilian sales were up over 60% 


compared with 1999. 


The Japanese market remains 
important to Teck but, as a 
percentage of sales, Japan has fallen 
from approximately 66% in 1999 to 
46% in 2000. 


Metallurgical coal sales from the 
Bullmoose mine were 1.4 Mt in 
2000 — the same as in 1999. During 
2000, a new contract was negotiated 
with Japanese steel mills to take 
100% of the Bullmoose mine output 
at a rate of 1.7 Mt/year until the end 
of mine life in 2003. 
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Export trade in metallurgical coal is 
expected to grow in the order of 

1% to 3% per year in the near term. 
Opportunities for increased demand 
for high quality metallurgical coal, as 
a result of increased steel production, 
will be limited by electric arc steel 
production and increased lower 


quality "PCI" coal usage. 


Spot prices for coal firmed 
considerably in the second half of 
2000, fuelled by production cutbacks 
and higher oil prices. Higher energy 
prices served to significantly increase 
both demand and prices for thermal 
coal and lent support for higher 


metallurgical coal prices. 


Spot metallurgical coal prices, which 
were trading at historically low levels 
at the start of the year, recovered 
strongly by year-end. In Europe, for 
example, spot prices at the end of 
December were approximately 25% 


higher than in January. 


With the market in a healthier 
supply-demand balance, the outlook 
is for higher prices for 2001 annual 
contracts. The magnitude of the 
price increase may be tempered by 
pressures from a slowdown in the 
steel industry — as reflected by the 


recent fall in steel prices. 


The expected improvement in 
metallurgical coal prices, in 
combination with the increased sales 
volumes targeted for both Elkview 
and Bullmoose, should further 
improve the profitability of Teck’s 


coal operations in 2001. 


Gold 


The U.S. gold price ended the year 


down 4.5%, and the Canadian dollar 


price fell by 2%; however, the 
Australian dollar price rose by 11%. 


During the year, mine production 
fell marginally to 2,568 tonnes from 
the previous year’s 2,570 tonnes. A 
number of large mines reported 
lower grades and operational 
difficulties during the year. Cash 
operating costs dropped considerably 
due to the local currency weaknesses 
against the U.S. dollar in major 
producing countries, particularly 


South Africa and Australia. 
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Gold Price 
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Total gold fabrication was steady, 
while jewelry demand was up 
modestly. Coin fabrication fell by 
two-thirds of its previous level due 
to a collapse in the North American 
demand, while electronic fabrication 
grew as a result of double-digit 
growth in Europe, North America 
and East Asia. 


Increased consolidation of ownership 
took place in North America and 
Australia, while ownership 
restructuring dominated the South 


African industry. 


The outlook for the coming year will 
hinge very much on the strength of 
the overall economy and particularly 


the direction of the U.S. dollar. 


The price of gold is, as always, less 
predictable than for other metals. 
On the positive side, a move by 
China to relax its thirty-five year rule 
restricting private ownership could 
open up new market opportunities. 
Initiatives by producers to develop 
marketing strategies for gold could 


prove to be beneficial. 


Finally, reduced hedging activity by 
producers and continued adherence 
by Central Banks to the Washington 
Agreement of 1999 could result in 
reduced downside pressure from the 


supply side. 
Copper 


In 2000 western world refined 
copper consumption rose by 
approximately 5% to over 12.6 
million tonnes. In Western Europe 
consumption grew by over 10%, 
while in Asia growth was more 
moderate. Encouraging growth in 
Japan registered a 4% increase, the 
first significant gain in four years. 
Consumption in the Americas grew 
by less than 2%, as consumption in 
the United States and Canada was 
little changed but increased in Latin 


America. 


Refined copper production increased 
by less than 1% to 11.6 million 


tonnes in 2000. 


The net western world market 
balance in refined copper was in 
deficit of approximately 400,000 
tonnes compared with a surplus of 
300,000 tonnes in 1999. LME 
inventories declined by 433,000 
tonnes to stand at 357,000 tonnes at 


year-end. 


The only major new copper mine 
scheduled to start production within 
the next two years is Antamina in 
Peru. While several possible mine 
expansions are under evaluation, 
these are not likely to impact on 
concentrate production until at least 


2003. 


Copper LME Cash Price & Inventories 
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Environmental Protection 
.... By Design 


Sustainable development requires 
that the needs of society are met 
without compromising the ability of 
future generations to meet their own 
needs. While individual mines are 
not "sustainable" because they are 
not perpetual developments, the 
benefits they bring to society 
contribute directly to sustainable 
development. The mining industry 
continues to be a cornerstone of our 
economy. It is integral to job 
creation, economic growth and 


community development. 


Indeed, the products that result from 
mining activity are one of the 
sustainable aspects of mining. 
Mining produces essential raw 


materials necessary to maintain and 


improve our standard of living. 
Metals extracted by mining are 
durable and the most recyclable of all 


materials on earth. 


Mining companies have a 
responsibility to develop resources 
productively and efficiently by 
adopting environmentally friendly 
technologies in a manner that is 
socially responsible and which 
continues to contribute towards 
economic growth and community 


development. 


Teck and Cominco have accepted 
this challenge by seeking to 
minimize the impact of mine 
development and operation on the 
environment, by trying to 
continuously improve our 
environmental performance, by 


listening and discussing issues with 


our stakeholders in an open, honest 
and transparent manner and by 
creating those economic 
opportunities from which sustainable 


communities are derived. 


Sustainable mining is an ongoing 
journey rather than a destination, 
and one which requires the active 
participation of company employees 
along with the evolving priorities of 
our stakeholders. We will continue 
to develop new approaches and 
technologies to produce the metal 
products required by society in an 
efficient and responsible manner 
while minimizing impact on the 
environment and providing 
sustainable benefits that improve 


quality of life. 
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One of the best examples of our 
contribution to economic growth 
and sustainable development is 
Cominco’s commitment to provide 
employment, education and training 
opportunities to NANA (Alaskan 
Native corporation) shareholders at 
the Red Dog mine. NANA 
shareholders comprise just under 
60% of the current work force. Most 
of the Red Dog employees who are 
enrolled in on-site training programs 
are NANA shareholders and, with 10 
shareholders on full university 
scholarships, we expect to see NANA 
personnel entering the ranks of 
senior management. Programs aimed 
at helping high school students in 
the NANA region to make the 
transition from school to work also 
figure prominently among Red Dog's 


local initiatives. 


Corporate Governance 


In 2000, Teck’s Board of Directors 
approved the formation of a new 
Corporate Environmental and Risk 
Management Committee. This 
replaces the Environmental 
Management Committee and will 


monitor the environmental and 


operational/development risks of the 
corporation, develop policies and 
procedures for managing risk, and 
help to ensure that Teck and 
Cominco remain leaders in 
environmental protection and 


sustainable development. 


Performance Review 2000 


Teck tracks environmental 
compliance at its operations as well 
as the performance of Cominco, 
PacMin Mining Corporation 
Limited, Highland Valley Copper 
and the Louvicourt mine. These 
operations substantially met or 
exceeded requirements, permit 
conditions and corporate 


expectations in the areas of best 


management practice, environmental 


management, waste management, 
recycling, spill prevention and 
control, energy efficiency, air quality 


management, land reclamation and 


water management in 2000. 


As noted in last year’s report, a 
ruptured tailings line and failure of 
the secondary containment at 
Bullmoose resulted in the release of 
approximately 2000 litres of tailings 
solids to Bullmoose Creek in March 
1999. Based upon monitoring results 
and a visual assessment, the impact 
to the creek was minimal. 
Notwithstanding, Bullmoose was 
charged under the BC Waste 
Management Act and the federal 
Fisheries Act in April 2000. A plea of 
not guilty was entered and 
Bullmoose stood trial in December 
to present a due diligence defense for 
all charges. Court proceedings will 


resume in June 2001. 
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Audits and Risk Assessments 


Since 1990, a total of 44 audits or 
risk assessments have been 
conducted at Teck and Cominco’s 
operating facilities, approximately 
once every three years per facility. In 
June 1999, Teck’s first formal 
environmental risk assessment was 
conducted at the Elkview mine. 
Because this approach for managing 
environmental issues proved 
beneficial, risk assessments were 
conducted at Bullmoose, Williams 
and David Bell in 2000. Following 
the assessments, management 
conducts an appraisal to determine 
how to reduce manageable risks and 
ensure that appropriate procedures 


are in place. 
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Reductions in Energy Use and 
Greenhouse Gas Emissions 


Teck and Cominco both participate 
in Canada’s Voluntary Challenge and 
Registry program as an integral 
element of the company’s overall 
commitment to sustainable 
development. In 1998, the last year 
for which data were assembled, 
Teck’s operations had improved their 
energy efficiency per tonne of 
material mined by an average of 
6.2%. This represented a 7.2% 
reduction in greenhouse gas (GHG) 
emissions per tonne of material 
mined and represented a net GHG 
reduction of 12.5% when compared 
with emissions which would have 
resulted prior to implementing the 


energy efficiency initiatives. 


These reductions are particularly 
impressive when considering that 
approximately 20% of Teck’s total 
emissions are natural releases of 
methane which cannot be prevented 
and that the reduction occurred 
during a period when the total 
tonnage of material handled at its 


minesites increased by 17%. 


Operating management is 


encouraged to continue to 
implement energy management 
measures which have the dual benefit 
of improving energy efficiency and 


reducing operating costs. 


Cominco has also made significant 
reductions in GHG emissions and 
improvements in energy efficiency. 
In 1998, Trail achieved a total GHG 
emissions reduction of 40% from 
1990 levels. Over the period 1990 to 
1998, Trail also reduced its carbon 
energy consumption per tonne of 
metal by 26% and cut CO2 


emissions per tonne of metal by 33%. 


New Projects 


Teck’s most advanced new projects 
are the Antamina copper, zinc 
project in Peru, the Pogo gold 
project in Alaska and the San Nicolas 
copper, zinc project in Mexico. The 
permitting process for the Antamina 


project is on schedule. 


An Environmental Impact Statement 
(EIS) for the Pogo project is in 
preparation, with a target date for 


completion by year-end. 


The environmental permitting 
process for San Nicolas commenced 
in July. Preparation of an 
Environmental Impact Statement 
and Risk Assessment for the 
proposed open-pit copper, zinc mine 
is underway with submission to the 


government scheduled for mid-year. 


Cominco has initiated 
environmental baseline studies in 
support of the potential future 
development of the Anarraag and 
Wulik zinc discoveries in Alaska. 
Cominco successfully completed 
environmental permitting 
requirements for the Pend Oreille 
lead, zinc property in Washington 
State and construction work has 


commenced. 


Health and Safety 


Teck places the highest priority on 
protecting the health and safety of its 
employees and ensuring that its 
mining operations do not adversely 
affect the communities near its 


operations. Each mine has well- 


established health and safety 


procedures which must be followed. 
Every employee is responsible to 
promote safe work practices and to 
identify any hazardous conditions in 


the workplace. 


As a result of the attention placed on 
safety, accident rates have remained 
low and are similar to average rates 
in the mining industry. It is with 
deep sadness, however, that Teck 
acknowledges the death of an 
Elkview employee who was killed on 
a public highway while on company 
business. We also deeply regret the 
death during the year of a contractor 
working on the Antamina 


construction project. 


For the past four consecutive years, 
the Elkview coal mine achieved the 
lowest combined medical aid/lost- 
time injury frequency for large mines 
in British Columbia. This year, 
another Teck operation, Quintette, 
achieved this honour with a rate of 


6.6 injuries per 200,000 man-hours 


worked. 


Injury frequency rates at Antamina 
were extremely low in 2000, with 
lost-time injury frequency at 0.14 
and total frequency at 4.3 (both per 
200,000 man-hours worked). 
Considering the size of the project 
and the more than 20.5 million 
hours worked in 2000, everyone 
involved in Antamina should take 
pride in their safety 
accomplishments. The rates are 
lower than those typically 
encountered in construction projects 
of comparable size, and when 
compared with North American 


statistics. 


Continuing emphasis on the 
importance of safe work practices, 
safety training and accountability 
resulted in an accident frequency for 
Cominco as a whole of 2.4 (lost-time 
accidents per 200,000 man-hours 
worked) compared with 2.7 in 1999. 
In May, Highland Valley Copper was 
awarded the John Ash Safety Award 
for the tenth time in 11 years, 
recognizing the lowest frequency for 


large mines in British Columbia. 
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Review 


OVERVIEW 


In August, 2000 Teck acquired an 
additional 4 million shares of 
Cominco, increasing our holding to 
42.7 million shares and making it a 
50%-owned subsidiary of the 
company. Commencing with the 
fourth quarter, Cominco’s operations 
are fully consolidated in Teck’s 


financial statements. 


Consolidated net earnings for the 
year ended December 31, 2000 were 
$85 million, or $0.77 per share, 
compared with $45 million or $0.42 
per share in 1999. The higher 
earnings were mainly a result of 
improved zinc prices and a higher 
ownership interest in Cominco 
compared with the previous year. 
Earnings from gold operations 
declined due to lower production 
and gold prices. This shortfall was 
offset by more favourable operating 
results from the coal and base metals 
divisions. Coal operations generated 
higher earnings from economies of 
scale which were a result of higher 


production and sales volumes. 


Copper operations benefitted from 
higher copper prices compared with 
the previous year and also Highland 
Valley Copper had a full operating 
year compared with 1999 when the 
mine was shut down from May to 


September. 


Cash flow from operations, before 
changes to non-cash working capital 
items, was $239 million compared 
with $110 million in 1999. Most of 
the increase was a result of 
consolidating the cash flow of 
Cominco in the fourth quarter. In 
1999 and the first nine months of 
2000, Cominco was equity 
accounted and its cash flow was not 


consolidated. 


Year-end working capital was $760 
million, including cash of $266 
million, compared with working 
capital of $249 million and cash of 
$199 million at the end of 1999. 
Consolidated long-term debt, 
excluding the Inco debentures, was 
$875 million which was 15% of 


total capitalization. 
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Financial Data 


($ in millions, per share data) 


Earnings and Cash Flow 


Revenue 


Operating profit (after depreciation) 


Net earnings 
Cash flow from operations 


Earnings per share 


Capital Expenditures and Investments 


Capital expenditures 


Investments 


Balance Sheet 
Cash 
Working capital 
Total assets 
Long-term debt 
Shareholders’ equity 


Net debt to total capitalization 


Class A and B shares outstanding (millions) 


2000 1999 
1,206 622 
247 78 
85 45 
239 110 
$0.77 $0.42 
ZU Zo) 
148 12 
266 199 
760 249 
5,102 2,662 
875 425 
1,695 G13 
15% 11% 
106.5 107.2 


Note: Cominco results were consolidated commencing October 1, 2000. 


RESULTS OF OPERATIONS 


Revenues 


Revenues from operations were $1.2 
billion compared with $622 million 
in 1999. Most of the increase came 
from smelter operations and zinc 
mine operations which were 
consolidated commencing with the 
fourth quarter. Excluding the effect 
of the newly-consolidated 
operations, major changes from the 
previous year included a decrease of 
$25 million in gold revenues due to 
lower production and lower prices 
and a $59 million increase in coal 
revenues as a result of significantly 


higher sales volume in 2000. 


Gold 


Gold production in 2000 was 
506,000 ounces compared with 
537,000 ounces in 1999. Production 
from the David Bell and Williams 
mines at Hemlo was steady at 
305,000 ounces for both years. The 
Tarmoola mine in Australia produced 
180,000 ounces of gold in 2000, or 
41,000 ounces lower than the 
previous year as the mine 
commenced a waste-stripping phase 
in the second half of the year. The 
new Carosue Dam mine produced 
9,376 ounces and the remaining 
12,000 ounces of gold were produced 
as by-products from the base metal 


mines. 


The average realized gold price, 
including the current-year impact of 
forward sales, was US$307 per ounce 
in 2000 compared with US$317 per 
ounce in 1999. The average cash 
operating cost was US$188 per 
ounce, down from US$192 per 
ounce the previous year, due in part 
to a successful cost reduction 
program at the Hemlo mines and a 
weaker Australian dollar 
compensating for the effect of lower 
gold production at the Tarmoola 
mine. Operating profit after 
depreciation expense from the gold 
mines was $52 million in 2000 


compared with $60 million in 1999. 


Coal 


Metallurgical coal production of 4.9 
million tonnes was up 43% from the 
previous year, with 4.1 million 
tonnes from the Elkview mine and 
860,000 tonnes from the company’s 
61%-owned Bullmoose mine. 
Elkview is undergoing a planned 
production expansion from 2.7 
million tonnes in 1999 to 5.2 
million tonnes in 2001. The higher 
output will significantly enhance the 
mine’s operating efficiency and 
competitiveness. The increased sales 
volume is expected to be achieved as 
a result of higher demand and the 


establishment of new coal markets. 
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The average coal price realized by 
Elkview was US$35 per tonne in 
2000, down from US$37 per tonne 
in 1999. Both coal mines achieved 
cost reductions from operations and 
off-site charges in 2000. Elkview’s 
operating costs per tonne were 
reduced by 15% from 1999, while 
Bullmoose lowered its strip ratio and 
achieved a 14% cost reduction over 
the previous year. Operating profit 
from coal, after deducting 
depreciation charges, was $16 
million in 2000, compared with an 


operating loss of $4 million in 1999. 


Copper 


Copper production in 2000 was 180 
million pounds compared with 116 
million pounds in the previous year. 
Copper sales were 152 million 
pounds compared with 120 million 


pounds in 1999, The Highland 


2000 Revenue 


Refining 28% 
Coal 22% 
Gold 18% 


Zinc Mining 16% 
Copper 14% 
Niobium 2% 
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Valley Copper mine (Teck-14% to 
September 30 and 64% thereafter) 
achieved a record year by producing 
407 million pounds of copper, of 
which the company’s share was 110 
million pounds. The Quebrada 
Blanca mine (Teck-29.25% up to 
September 30 and 76.5% thereafter) 
produced 123 million pounds of 
cathode copper in the first ten 
months of 2000 compared with 132 
million pounds in the same period in 
1999, despite a 25-day strike in June. 
Teck’s share of copper production 
from Quebrada Blanca prior to the 
sale of the mine in November was 43 
million pounds. Copper production 
of 112 million pounds at the 
Louvicourt mine (Teck-25%) was 
78% of the previous year due to a 
reduction in the head grade, with the 
company’s share being 28 million 


pounds. 


2000 Operating Profit 
(After Depreciation) 


Refining 49% 
Gold 21% 
Zinc Mining 15% 


BHR Eee 


Copper 7% 
Coal 7% 
Niobium 1% 


The average realized copper price 
was US$0.80 per pound compared 
with US$0.77 per pound in 1999. 
The cash operating costs at Highland 
Valley Copper and Louvicourt were 
US$0.55 and US$0.42 per pound 
respectively, including transportation 
and smelting charges and net of by- 
product credits. With higher copper 
prices, significant cost reduction at 
Highland Valley Copper from higher 
output volumes, as well as a higher 
interest in Highland Valley Copper 
through consolidating Cominco in 
the fourth quarter, operating profit 
from copper was $18 million 


compared with $8 million in 1999. 
Zinc 


Zinc mine production in 2000, 
mostly in the fourth quarter on 
consolidating Cominco, was 459 
million pounds compared with 82 
million pounds in 1999. The Red 
Dog mine in Alaska accounted for 
61% of this production, while the 
Polaris mine contributed 27%, with 
the balance coming from the 
Sullivan mine and the Louvicourt 


mines. 


Sales Teck 

Mines 
Gold (thousand ounces) 504 
Copper (million pounds) ne 
Zinc (million pounds) 73 
Lead (million pounds) S| 
Coal (thousand tonnes) 4,924 
Niobium (thousand pounds) Dro92 


Smelters & refineries 
Refined zinc (thousand tonnes) = 


Refined lead (thousand tonnes) - 


Realized Metal Prices 
Gold (US$/ounce) 
Copper (US$/pound) 
Zinc (US$/pound) 


U.S./Canadian exchange rate (US$1=Cdn$) 


Operating Profit after Depreciation ($ in millions) 


Gold D2 
Copper 12 
Zinc 6 
Coal 16 
Niobium 3 
Smelting and refining — 
Total 89 


Cominco 2000 1999 
2 506 Soh 
40 152 120 
486 Sey! 80 
125 146 18 
- 4,924 Srey! 

= Doe MSS 
95 95 = 
26 26 = 
307 BUY 

0.80 OFF, 

0.51 0.49 

1.49 1.48 

= 52 60 

6 18 8 
31 a7 8 
- 16 (4) 

= 3) 6 
121 121 = 
158 247 78 


Note: Cominco’ sales and operating results were consolidated 


commencing October 1, 2000. 


The average realized zinc price in 
2000 was US$0.51 per pound. Mine 
operating profit after depreciation 
expense from zinc operations was 


$37 million in 2000. 


Smelting and Refining 


Refined zinc production from Trail 
and Cajamarquilla in the fourth 
quarter was 63,000 tonnes and 


31,000 tonnes respectively. Refined 


lead production from Trail in the 
fourth quarter was 26,000 tonnes. 
Operating profit from the sale of 
refined metals and related by- 
products was $35 million. In 
addition, Trail generated $86 million 
of operating profit from the sale of 


surplus power in the fourth quarter. 


Other Expenses 


General, administration and 
marketing expense was $36 million 
compared with $18 million in 1999. 
The increase related to the 
consolidation of Cominco overhead 
costs and selling expenditures 


commencing in the fourth quarter. 


Depreciation and amortization 
expense was $126 million in 2000 
compared with $93 million the year 
before. In addition to the increase 
resulting from consolidating 
Cominco, depreciation expense of 
the gold division decreased by $2 
million to $30 million in 2000 due 
to lower gold production at the 
Tarmoola mine. Despite the higher 
coal output from Elkview, 
depreciation expense of the coal 
division was reduced by $10 million 
to $8 million in the year because the 
carrying value of the Bullmoose 
mine was written off at the end of 


1: 
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Interest expense was $57 million 
compared with $49 million in the 
previous year. Interest on the 
Cominco-related exchangeable 
debentures was not included in 
interest expense. It was deducted 
from retained earnings like 
dividends, as the debentures are 
accounted for as an equity 


component. 


The company maintained its 
commitment to mineral exploration 
and incurred $24 million of 
exploration expense in 2000 
compared with $27 million in 1999. 
The main focus of exploration was 
in Alaska, Mexico, Chile, Argentina, 
Peru and Brazil, due to the 
opportunities and potential in these 
countries. Exploration expenditures 
after consolidation were $32 million 


in the year. 


The company adopted the new 
accounting standard for future 
income tax liabilities commencing in 
the first quarter of the year. Under 
the new rules the company adjusts 
its tax liability account to reflect new 
developments such as tax assessments 
and tax rate changes by charging 
current earnings. In 2000, the 
company recorded a favourable 
adjustment of $9 million in its tax 
expense. Of this amount, $6 million 
related to a reduction in the capital 


gains tax rate. 


EQUITY EARNINGS 


Prior to consolidating Cominco in 
the fourth quarter, the company’s 
equity earnings from Cominco in 
the first three quarters in 2000 were 
$37 million compared with $9 
million in the same period in 1999 
and $36 million for all of 1999. In 
addition to reflecting the higher 
earnings reported by Cominco in 
2000, the increase in equity earnings 
was due in part to increased 
ownership in Cominco, which 
averaged 46% in the first three 
quarters compared with 39% in 


1990. 


Cominco reported net earnings of 
$89 million in the nine months 
ended September 30, 2000 
compared with $28 million in the 
corresponding period in 1999. The 
significant increase in earnings was 
due to a higher zinc price, which 
averaged US$0.52 per pound in the 
first three quarters of 2000 compared 
with US$0.48 per pound the 
previous year, higher earnings from 
the Highland Valley Copper mine 
and special gains from the sale of 


surplus power by the Trail division. 


FINANCIAL POSITION AND 
LIQUIDITY 


Operating Cash Flow 


Cash flow from operations, before 
changes to non-cash working capital 
items, was $239 million compared 
with $110 million in 1999. The 
higher operating cash flow reflects 
the consolidated results including 
Cominco’s operations commencing 
with the fourth quarter. Cominco 
had a strong fourth quarter, 
reporting operating cash flow of 
$139 million on strong performance 
of the smelter operations and special 
gains from the sale of surplus power 
at Trail. Cash flow from gold 
operations decreased by $10 million 
in 2000 compared with the previous 
year, offset by stronger cash flow 
from coal and copper operations. 
Cash flow from operations, after 
allowing for the effect of changes in 
non-cash working capital items, was 


$254 million. 


Investing Activities 


In 2000 the company continued to 
increase its shareholdings in 
Cominco Ltd., acquiring through 
private purchases 1,156,700 shares at 
a cost of $27 million and an 
additional 4 million shares at $25 
per share through a general offer to 
Cominco shareholders. These 
purchases increased the company’s 
ownership interest in Cominco to 
50% and, commencing with the 
fourth quarter, Cominco is 
consolidated in the company’s 


financial statements as a subsidiary. 


Capital expenditures in 2000 
included $123 million on existing 
operations and $88 million on 
development projects. Major capital 
expenditures at the mines included 
$21 million at Elkview relating to 
production expansion and $23 
million at Tarmoola relating mostly 
to pre-stripping. Capital 
expenditures on development 
projects included $40 million on the 
construction of the Carosue Dam 
gold mine in Australia and $24 
million on the feasibility study of the 
Pogo gold project in Alaska. 


In November the company 
completed the sale of its interest in 
the Quebrada Blanca mine to Aur 
Resources Inc. and realized 
consolidated cash proceeds of $270 


million. 


Financing Activities 


In September the company filed 
with the Toronto Stock Exchange a 
notice to extend its issuer bid for its 
Class B Subordinate Voting Shares to 
September 14, 2001. The share buy- 
back program entitles the company 
to purchase up to 5 million 
(approximately 4.9%) of the 
outstanding Class B Shares. During 
2000, the company purchased and 
cancelled 2,525,100 Class B Shares 
at a cost of $27.6 million ($10.94 
per share). In March 2000 the 
company issued 1.8 million Class B 
Shares valued at $19 million ($10.59 
per share) to acquire an additional 
25% interest in the San Nicolas 
project. This was not a cash 
transaction and was not reported on 


the statement of cash flow. 


In 2000, the Antamina copper, zinc 
project in Peru incurred 
development expenditures of 
US$862 million, which were funded 
entirely by project debt in Compahia 
Minera Antamina, in which the 
company has a 22.5% interest. The 
company guarantees its pro rata 
share of the project debt, amounting 
to US$202.5 million at the end of 
the year (1999-US$36 million), until 
the mine achieves certain completion 
tests provided for in the debt 


agreement. 


The construction of the Carosue 
Dam mine in Australia was partially 
financed through a corporate debt 
facility of PacMin Mining 
Corporation, with its debt increasing 
by $21 million during the year to 
$70 million at the end of the year. In 
addition, PacMin financed the 
purchase of a fleet of mining 
equipment at the Tarmoola mine 
with long-term capital leases of $29 
million. Since the transaction did 
not involve cash payments, it is not 


reported on the cash flow statement. 


Cash Resources and Liquidity 


In 2000 the company made direct 
and indirect investments totalling in 
excess of $600 million. These 
included $127 million in shares of 
Cominco, $48 million for 


construction costs and working 
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capital on Carosue Dam, $23 
million on mining equipment and 
development costs at Tarmoola, and 
Antamina project costs of $290 
million. These investments were 
funded by operating cash flow, cash 
on hand and bank loans. The sale of 
the Quebrada Blanca mine interest 
in November replenished most of the 
cash outlays, and the cash balance at 
December 31 was $190 million 
before consolidating Cominco, 
compared with $199 million at the 


beginning of the year. 


As at December 31, consolidated 
working capital was $760 million 
including cash of $266 million, 
compared with working capital of 
$249 million and cash of $199 
million at the end of 1999. The 
increase was due to the consolidation 
of the working capital accounts of 
Cominco. Long-term debt excluding 
the Inco exchangeable debentures 
was $875 million or 15% of total 


capitalization. 


At the year-end, the consolidated 
entity had unutilized credit facilities 
with commercial banks totalling 


$500 million. 


Long-Term Debt & Total 
Capitalization 
$ Millions 


5000 


4418 


4000 


3000 


2222 


2005 1954 


96 7, 98 99 00 


[)) Long-Term Debt 
§)} Total Capitalization 


OUTLOOK 


Earnings and Cash Flow 


Year 2001 will see the first full year 
of consolidating the accounts of 
Cominco. The company’s 
consolidated earnings and operating 
cash flow will reflect the performance 
of the company’s gold, coal, base 


metals and smelting operations. 


Year 2001 will also be a record year 
for the company in terms of 
production. Gold production is 
expected to increase to 650,000 
ounces. Coal production will also 
increase to about 6 million tonnes. 
Base metals production (copper and 
zinc) will increase substantially over 
2000 with the consolidation of the 
Red Dog mine and the Polaris mine 
for a full year and the expected start- 
up of the Antamina project in the 
second half of 2001. Refined zinc 
and lead also will increase from a full 
year’s consolidation as production 
from Trail and Cajamarquilla is 
expected to be similar to the 2000 
level. Power sales from Trail are also 
expected to continue, although the 
forward market is illiquid and it is 
difficult to estimate the magnitude 


of such sales. 


Apart from production volumes, the 
company’s earnings and cash flow are 
directly affected by metal and coal 
prices, as well as the exchange rate 
between the U.S. and Canadian 
dollars. The sensitivity of the 
company’s earnings to prices and 
exchange rates is summarized in the 


appended table. 


The company has no control over 
commodity prices which directly 
affect the profitability of the 
company. In an effort to manage the 
risks of changing metal prices and 
exchange rates, the company 
regularly reviews market movements 
and from time to time conducts 
hedging transactions in respect of 
gold, copper, zinc and U.S. dollars. 
The company’s forward sales 
positions at the year-end are 
summarized in note 14 of the 


consolidated financial statements. 


Earnings Sensitivity 
(Based on 2001 plan, and before the effect of hedging) 


GOLD 
COPPER 
ZINC 
COAL 
US$/CDN$ 


Change 


US$10/o0z 
US$0.01/Ib 
US$0.01/Ib 
US$1/MT 
CDN$0.01 


Impact on 
After-Tax 
Earnings 

($ in millions) 


$6 
$2 
$8 
$5 
$3 


Capital Projects and 
Expenditures 


The company’s goal is to continue to 
build up a strong base of quality 


mining assets. 


Projects include the Antamina mine 
under construction in Peru, the Pogo 
project at the permitting stage in 
Alaska and the San Nicolas project 
under feasibility study in Mexico, as 
well as the Red Dog expansion 
program in progress and the planned 
development of the Pend Oreille 
zinc, lead mine. In addition, an 
expansion of the Cajamarquilla zinc 


refinery is under consideration. 


The company’s capital expenditures 
budget in 2001 is $433 million, 
excluding the potential cost of an 
expansion project at Cajamarquilla as 


a decision has not been made. 
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The construction of the Antamina 
mine is expected to be completed in 
2001, with production expected to 
commence in the second half of the 
year. The company’s share of project 
expenditures in 2001 is estimated to 
be $200 million, of which $112 
million will be financed by project 
debt and the balance of $88 million 
will be funded by the company. 


Other capital expenditures in 2001 
are estimated to be $60 million at 
Trail, $150 million for capital 
expenditures at the operating mines 
and $130 million for development 


projects. 


In November, the company 
announced that it had reached 
agreement to sell its 50% interest in 
the Niobec mine to Mazarin Inc. of 
Quebec for proceeds of $47 million 
and, subject to the consent of 
Niocan Inc., its interest in the Oka 
niobium project for an additional $3 
million. The transactions are subject 
to certain conditions and are 
expected to be closed in the first half 
of 2001. 


CAUTION ON FORWARD- 
LOOKING INFORMATION 


The annual report contains certain 
"forward-looking statements" within 
the meaning of the United States 
Private Securities Litigation Reform 
Act of 1995. Such forward-looking 
statements are subject to risks, 
uncertainties, and other factors 
described under the caption 
"Cautionary Statement Concerning 
Forward Looking Information" in 
the company’s Annual Information 


Form dated March 1, 2001. 


Management’s Responsibility for Financial Reporting 


The financial statements and the information contained in the annual 
report have been prepared by the management of the company. The 
financial statements have been prepared in accordance with accounting 
principles generally accepted in Canada and, where appropriate, reflect 
management's best estimates and judgements based on currently available 
information. 


The Audit Committee of the Board of Directors, consisting of five 
members, meets periodically with management and the independent 
auditors to review the scope and result of the annual audit, and to review 
the financial statements and related financial reporting matters prior to 
submitting the financial statements to the Board for approval. 


The company’s independent auditors, who are appointed by the 
shareholders, conduct an audit in accordance with Canadian generally 
accepted auditing standards to allow them to express an opinion on the 
financial statements. 


A system of internal control is maintained to provide reasonable assurance 
that financial information is accurate and reliable. The internal audit 
department of the company conducts ongoing reviews and evaluation of 
these controls and reports on its findings to management and the Audit 
Committee. 


Auditors’ Report to the Shareholders 


We have audited the consolidated balance sheets of Teck Corporation as at 
December 31, 2000 and 1999 and the consolidated statements of 
earnings, retained earnings and cash flows for each of the years then 
ended. These financial statements are the responsibility of the company’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 


We conducted our audits in accordance with Canadian generally accepted 
auditing standards. Those standards require that we plan and perform an 
audit to obtain reasonable assurance whether the financial statements are 
free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. 


In our opinion, these consolidated financial statements present fairly, in 
all material respects, the financial position of the company as at December 
31, 2000-and 1999 and the results of its operations and its cash flows for 
the years then ended in accordance with Canadian generally accepted 
accounting principles. 


Bet C \ 2.0 


Vancouver, B.C. PricewaterhouseCoopers LLP 
February 9, 2001 Chartered Accountants 


Consolidated Balance Sheets 
As at December 31 


($ in millions) 2000 1999 
ASSETS 
Current Assets 
Cash and short-term investments $ 266 $ 199 
Accounts and settlements receivable 29 Sy 
Production inventories 466 58 
Supplies and prepaid expenses 172 37 
1,196 S| 
Investments (Note 3) 454 1,166 
Property, Plant and Equipment (Note 4) 3263 01) 1,126 


Other Assets (Note 5) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 
Current Liabilities 


Accounts payable and accrued liabilities $391 $ 94 
Current portion of long-term debt (Note 6) 45 8 

} 436 102 
Long-Term Debt (Note 6) 875 425 
Other Liabilities (Note 7) 347 86 
Future Income and Resource Taxes (Note 11) 494 148 
Exchangeable Debentures Due 2021 (Note 8) 248 248 


Minority Interests (Note 9) 
Shareholders’ Equity (Note 10) 


Approved by the Directors 
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ROBERT J. WRIGHT NORMAN B. KEEVIL 
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Consolidated Statements of Earnings 


Years ended December 31 
($ in millions, except per share data) 2000 198 
Revenues $1,206 $622 
Cost of operations (833) (451) 
Depreciation and amortization (126) (93) 
Operating profit 247 78 
Other Expenses 
General, administration and marketing (36) (18) 
Interest on long-term debt - (57) (49) 
Exploration (32) (27) 
Research and development (8) = 
Other expense and income 18 (16) 
132 (32) 
Income and resource taxes (Note 11) (41) 16 
Minority interests (43) (5) 
Equity earnings of Cominco Ltd. (Note 2(a)) oul 36 
Equity in tax adjustments and writedowns of Cominco Ltd. - 30 
Net Earnings $0785 $ 45 
Earnings Per Share $0.77 $0.42 
Consolidated Statements of Retained Earnings 
Years ended December 31 
J 
($ in millions) 2000 1999 
Balance at Beginning of Year $ 516 $494 
Net earnings 85 45 
Exchangeable debentures interest, net of tax (Note 10(a)) (3) (2) 


Reduction on purchase and cancellation of 
Class B subordinate voting shares 


Dividends 


Balance at End of Year 


Consolidated Statements of Cash Flows 
Years ended December 31 


($ in millions) 


OPERATING ACTIVITIES 

Net Earnings 

Items not affecting cash: 
Future income and resource taxes 
Depreciation and amortization 
Equity in earnings of Cominco Ltd. 
Asset valuation writedowns 
Minority interests 
Other 

Dividends from Cominco Ltd. 


Net change in non-cash working capital items (Note 12) 


FINANCING ACTIVITIES 
Long-term debt 
Repayment of long-term debt 
Dividends paid 
Dividends paid to minority interest shareholders 
Interest on exchangeable debentures 
Shares of subsidiary issued, net of cancellations 
Purchase and cancellation of Class B subordinate voting shares 
Issue of Class B subordinate voting shares 


Sale of exchangeable debentures 


° 


INVESTING ACTIVITIES 
Property, plant and equipment 
Investment in Antamina (Note 4) 
Purchase of shares in Cominco Ltd. (Note 2(a)) 
Cash acquired on consolidation of Cominco Ltd. (Note 2(a)) 


Other investments, net of disposals 


Proceeds from sale of Quebrada Blanca (Note 2(b)) 


Effect of exchange rate changes on cash 


Increase in Cash 


Cash at Beginning of Year 


Cash at End of Year 


See also Note 12 
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Notes to Consolidated Financial Statements 
Years ended December 31, 2000 and 1999 


1. SIGNIFICANT ACCOUNTING POLICIES 


The consolidated financial statements of Teck Corporation (the company) are prepared using accounting 
principles generally accepted in Canada. Note 16 reconciles the company’s earnings and shareholders’ equity 
to results that would have been obtained had the company’s consolidated financial statements been prepared 


in accordance with accounting principles generally accepted in the United States. 


BASIS OF PRESENTATION 


These consolidated financial statements include the accounts of the company and all of its subsidiaries. Many 
of the company’s mining activities are conducted through interests in joint ventures and partnerships, which 
are accounted for using the proportionate consolidation method. Inter-company accounts and transactions 
have been eliminated on consolidation. The company’s major subsidiaries are Cominco Ltd. (Cominco) and 


PacMin Mining Corporation Limited (PacMin). 


USE OF ESTIMATES 


The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the reporting 


period. Actual results could differ from those estimates. 


TRANSLATION OF FOREIGN CURRENCIES 


Except as described in the paragraph below, monetary assets and liabilities are translated at year-end exchange 
rates, and other assets and liabilities are translated at historical rates. Exchange gains and losses are recognized 
in income except for those arising on translation of long-term monetary items, which are deferred and 
amortized over the lives of those items. In addition, exchange differences on long-term monetary liabilities 
which have been designated as a hedge are included in the cumulative translation adjustment, a separate 


component of shareholders’ equity. 


The assets and liabilities of self-sustaining foreign operations are translated at year-end exchange rates, and 
revenues and expenses are translated at monthly average exchange rates. Differences arising from these foreign 


currency restatements are recorded in shareholders’ equity as a cumulative translation adjustment. 


INVESTMENTS 


The company uses the equity method of accounting for its investments in companies over which it exercises 
significant influence but which are not consolidated as subsidiaries. Under this method the company includes 
in its net earnings its share of the net earnings or losses of these associated companies. The portion of the 
acquisition cost of investments which exceeds the underlying equity in the net assets of the investees relates to 


specific resource properties and is amortized over the estimated life of those properties. 


Investments in other companies are carried at cost or at cost less amounts written off to reflect an impairment 


in value. 
PROPERTY, PLANT AND EQUIPMENT 


(a) Plant and equipment 


Buildings and machinery are depreciated over the estimated lives of the assets on a unit-of-production 


basis. Mobile and other equipment are depreciated over their estimated lives on a straight-line basis. 
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(b) Mineral properties and deferred costs 


Exploration costs and costs of acquiring mineral properties are charged to earnings in the year in which 
they are incurred, except where these costs relate to specific properties for which economically recoverable 


reserves are believed to exist, in which case they are deferred. 


Deferred costs include interest and financing costs relating to the construction of plant and equipment 
and operating costs net of revenues prior to the commencement of commercial production of a new 
mine. Interest and financing costs are capitalized only for those projects for which funds have been 


borrowed. 


Mineral properties and deferred costs are, upon commencement of production, amortized over the 
estimated life of the orebody to which they relate or are written off if the property is abandoned or if 


there is considered to be a permanent impairment in value. 
(c) Investments in mining properties 


Investments in mining properties over which the company has significant influence but not joint control 


are accounted for using the equity method. 


REVENUE RECOGNITION AND INVENTORIES 


Revenue is recognized upon shipment and related inventories are recorded at the lower of cost and net 
realizable value except in cases where a contract for sale exists, in which case revenue is recognized at the time 
of production. When revenue is recognized upon production, production inventories are recorded at estimated 
net realizable value. Other production inventories are valued at the lower of cost and net realizable value. 


Stores and operating supplies are valued at average cost less an allowance for obsolescence. 


Gains and losses on hedging transactions are included in mining revenue in the same period in which the 


revenue from the hedged production is recorded. 


INCOME AND RESOURCE TAXES 


Effective January 1, 2000, the company has retroactively adopted the liability method of accounting for 
income taxes, following new standards adopted by the Canadian Institute of Chartered Accountants. The 
adoption of the new standards resulted in no adjustments to opening retained earnings. Under the new 
standards, future income tax assets and liabilities are determined based on the differences between the tax basis 
of assets and liabilities and those reported in the financial statements. The future tax assets or liabilities are 
calculated using the tax rates for the periods in which the differences are expected to be settled. Future tax 


assets are recognized to the extent that they are considered more likely than not to be realized. 


EMPLOYEE FUTURE BENEFITS 


Effective January 1, 2000, new standards of accounting for employee future benefits, which provide for 
pensions and other post-retirement obligations on an actuarial basis, were issued by the Canadian Institute of 
Chartered Accountants. Under the new standards, pension expenses are based on actuarial determinations of 
current service costs. Actuarial assumptions used in the determination of future benefits and plan liabilities are 
based upon management's best estimates of expected plan performance, salary escalation and retirement of 
employees. The discount rate used to determine the accrued benefit obligation is determined by reference to 
market interest rates at the measurement date of high quality debt instruments. Differences between the 
actuarial liabilities and the amounts recorded in financial statements will arise from changes in plan 


assumptions, changes in benefits, or through experience as results differ from actuarial assumptions. These 
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differences are taken into the determination of income over the average remaining service life of the related 
employees. 


SHARE OPTION PLAN 


The company has a share option plan as described in note 10(d). No compensation expense is recognized for 
this plan when shares or share options are issued pursuant to the plan. Consideration paid for shares on 


exercise of the share options is credited to share capital. 


2. ACQUISITION AND DISPOSITIONS 
(a) Business Acquisition 


During the year the company acquired an additional 5,156,700 shares of Cominco at a cost of $127 
million, increasing the company’s shareholding to 50%. Cominco is an integrated mining and metal 
refining company. Major operations include the Red Dog zinc mine in Alaska, the Trail zinc-lead smelter 
and refinery in British Columbia, the Cajamarquilla zinc refinery in Peru, and a 50% interest in the 
Highland Valley Copper mine in British Columbia. The company began acquiring shares of Cominco in 
1986 and until September 30, 2000 had been accounting for the investment on the equity accounting 
method. At the time the company obtained control of Cominco in the third quarter, the carrying value of 
the investment, on an equity basis, totalled $898 million. The company has accounted for the acquisition 
using the purchase method and has consolidated the results of Cominco’s operations beginning with the 


fourth quarter. At the time of consolidation, the fair value of net assets acquired and costs of the 


investment based on the equity method were as follows: “ 
($ in millions) 
Current assets $ 830 
Capital assets 2,992 
Other assets 178 
3,400 

Less: 

Current liabilities 320 
Long-term liabilities 1,263 
Minority interests 943 
Net assets acquired $874 
Cost of investment in Cominco at beginning of year, based on the equity method $ 740 
Equity income to September 30, 2000, net of distributions 3] 
Cash cost of current year share acquisitions 127 
898 
Less cash acquired (24) 
Cost of investment ‘ $874 


(b) Sale of Interest in Quebrada Blanca 


In the fourth quarter of 2000 the company’s 76.5% interest in the Quebrada Blanca mine was sold to Aur 
Resources Inc., a company which has certain common directors with Teck Corporation. The company 
received cash proceeds of $270 million, notes receivable at commercial rates totalling $54 million and 5 
million shares of Aur Resources Inc. with a value of $12.5 million. The company has recorded a $13 
million gain on the sale, after provisions on foreign exchange losses on related debts. Additional 
consideration of up to US$40 million is receivable contingent on the price of copper exceeding US$1.10 
per pound, on an inflation-adjusted basis, in years from 2001 to 2012 and will be recorded as income 


when received. 


(c) Agreement for Sale of Niobec 


In November 2000 the company reached agreement to sell its 50% interest in the Niobec mine to 
Mazarin Inc. of Quebec for proceeds of $47 million and, subject to the consent of Niocan Inc., its 
interest in the Oka niobium project for an additional $3 million. The transactions are subject to certain 
conditions and are expected to close in the first half of 2001. The company expects to record a pre-tax 


gain of $25 million on the transaction. 


INVESTMENTS 


2000 1999 


($ in millions) 


Investments carried on an equity basis 


Cominco Ltd. (Note 2(a)) Sines $ 740 


Investments and advances carried on a cost basis 


Inco Limited common shares (Note 8) 246 246 © 


Loans, receivables and deposits 149 139 
Marketable securities 43 34 
Other investments 16 7 

454 | 426 


At December 31, 2000, marketable securities carried at a cost of $43 million (1999 - $34 million) had a 
quoted market value of $39 million (1999 - $36 million). The investment in Cominco had a quoted market 
value of $1.14 billion at December 31, 1999. 
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Ds 


PROPERTY, PLANT AND EQUIPMENT 


2000 be) 


($ in millions) 


Plant and equipment at cost $2,454 $853 
Accumulated depreciation (512) (528) 
1,942 325 

Mineral properties and deferred costs 1,497 950 
Accumulated amortization (372) (365) 
1,125 585 

Investment in Antamina 216 216 
$3,283 $1,126 


Investment in Antamina 


In July 1998 the company acquired a 25% interest in Compafiia Minera Antamina SA (CMA), which owns 
the Antamina copper, zinc project in Peru, at a cost of $35 million plus future royalty payments equal to 
1.667% of CMA'’s free cash flow from the project after payback of capital costs and an interest factor on 60% 


of project expenditures. The investment has been accounted for using the equity method. 


In September 1998 the company and the other participants of the project, Noranda Inc. (37.5%) and Rio 
Algom Limited (37.5%), elected to proceed with the development of the Antamina property by committing 
to spend US$2.5 billion by June 6, 2002. If the actual expenditures are less than the commitment amount of 
US$2.5 billion, CMA will pay 30% of the shortfall to Centromin, a company owned by the Government of 
Peru. The company and its partners have jointly and severally guaranteed CMA’s obligation to Centromin. In 
October 1999, concurrent with the closing of the senior project debt financing, Mitsubishi Corporation 
acquired a 10% interest in the project at cost, diluting the ownership of all participants and reducing the 


company’s interest to 22.5%. 


The estimated total cost of the Antamina project is US$2.296 billion including the estimated payment to 
Centromin. The company’s share of the project cost is US$517 million, of which approximately US$300 
million will be provided by project financing. At December 31, 2000, the company’s advances to the project 
totalled US$145 million or Cdn$216 million. 


OTHER ASSETS 
2000 1999 


($ in millions) 


Recoverable taxes and investment tax credits (Note 11) $112 ghee 
Deferred foreign exchange loss on long-term debt 16 15 
Other 4] 4 


6. LONG-TERM DEBT 


2000 1999. 


($ in millions) 


Debt of the company and its wholly-owned subsidiaries: 


8.7% unsecured debenture due May 1, 2002 (US$125 million) $188 $181 
Convertible debenture (a) 216 202, 
bi 404 383 
Debt of partially owned subsidiaries: 
Cominco 
6.875% debenture due February 2006 (US$150 million) 225i - 
Medium term notes with a weighted average interest rate of 
8.3%, due 2002 to 2003 (US$28 million) 4] i 
Cajamarquilla financing agreement (US$100 million) (b) 150 = 
Other 5 es 
ie 421 _ 
PacMin 
Bank loan (A$74 million) (1999 - A$42 million) (c) 62 40 
Convertible notes (A$10 million) (d) 8 10 
Capital lease (A$30 million) (e) 25 = 
; ay 95 50 
920 433 
Less current portion (f) (45) (8) 


(a) In 1994 the company received net proceeds of $186 million on the issue of US$137 million deep 
discount convertible subordinated debentures, with a stated amount of US$170 million, due in 2006. 
The debentures bear interest on the issue price at 6% per annum, computed on a semi-annual basis. The 
cash interest payment will approximate 4.6% and the balance will be deferred to maturity in 2006. 
Conversion is at the option of the holder at any time on or prior to maturity into Class B subordinate 
voting shares at a conversion rate of 46.551 shares per US$1,000 of stated amount at maturity. The 


debentures are redeemable at any time at the option of the company. 


(b) In 1998 Cajamarquilla completed a US$250 million financing agreement for its expansion program and 
ongoing operating requirements. A syndicate of banks provided a US$120 million term loan, repayable 
over 10 years and Canada’s Export Development Corporation provided a US$80 million term loan 
repayable over 12.5 years. A five-year US$50 million working capital loan was obtained from a Peruvian 
bank. The interest rates on these loans are based on LIBOR plus a variable spread and semi-annual 
principal payments of US$10 million on the term loans commence in April 2001. The working capital 
loan is due in April 2003. At December 31, 2000, US$97 million of the term loans and US$3 million of 


the working capital loan were utilized. 


The US$250 million financing agreement is secured by all of the assets of Cajamarquilla and a pledge of 
the common shares of Cajamarquilla held by Cominco and Marubeni Caja Investments Limited. 
Cominco has guaranteed, subject to exclusions in respect of certain defined political events, 83% of 
borrowings to a maximum of US$208 million until such time that the expansion program reaches 


commercial production and certain completion tests are met. 
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(c) The PacMin bank loan is a term facility provided by a consortium of banks that bears interest at the 
Australian dollar bank bill rate plus a margin of approximately 1.1%. The facility is unsecured, with 
scheduled quarterly repayments each of $3.35 million (A$4 million), which started in July 1999. 


(d) The PacMin convertible notes were issued in August 1997 and bear interest at 8%, payable on a quarterly 
basis. They may be converted into PacMin common shares, at the option of the holder, at the rate of 
A$2.25 per PacMin common share. The notes must be converted or redeemed on or before August 7, 
2002. 


(e) The PacMin capital lease relates to the Tarmoola mine owner-mining fleet purchased during the year. The 


lease bears interest at the effective rate of 7.3% and is repayable in quarterly installments by August 2005. 


(f) Scheduled principal payments on long-term debt over the next five years are $45 million in 2001, $250 
million in 2002, $76 million in 2003, $42 million in 2004, and $37 million in 2005, after allowing for 
prepayments and assuming all of the conversion of revolving bank loans into two and three-year term 


loans. 


(g) The company has unsecured, undrawn lines of credit with various banks as follows: 


2000 1999 


($ in millions) 


Teck and wholly-owned subsidiaries $275 $275 

Partially owned subsidiaries 
Cominco 39) = 
PacMin < Fe 10 
$610 $285 


7. OTHER LIABILITIES 


Teck Cominco 2000 1999 


($ in millions) 


Accrued post-closure costs $59 $146 $205 $53 
Employee future benefits (Note 13) DA 64 85 23 
Other 1 56 57; 10 


8. EXCHANGEABLE DEBENTURES DUE 2021 


2000 1999 


($ in millions) 


Exchangeable debentures (based on the market value $130 $174 
of the Inco common shares pledged as security) 
Deferred gain 118 74 


In September 1996, the company issued $248 million of 3% exchangeable debentures due September 30, 
2021. Each $1,000 principal amount of the exchangeable debentures is exchangeable at the option of the 
holder for 20.7254 common shares of Inco (which is adjustable if certain events occur), without payment of 


accrued interest. 


The exchangeable debentures are redeemable at the option of the company on or after September 12, 2006. 
Redemption may be satisfied by delivery of the Inco common shares, or delivery of the cash equivalent of the 


market value at the time of redemption of the Inco common shares. 


The Inco common shares held by the company have been pledged as security for the exchangeable debentures. 
As this underlying security can be delivered at the option of the company in satisfaction of the liability, hedge 
accounting is used whereby the difference between the carrying amount and the original issue amount of the 
debenture is recorded as a deferred asset or liability until such time as there is a realized gain or loss on 


exchange, redemption or maturity. 


<) MINORITY INTERESTS 


2000 1999 


($ in millions) 


Preferred shares of Cominco 
Equity interests - Cominco 
— PacMin 
— Other 


10. SHAREHOLDERS’ EQUITY 


2000 | 1999 

($ in millions) Shares Shares 
(shares in 000’s) Issued Amount Issued Amount 
Exchangeable debentures due 2024 $145 Se WAS 

Capital stock 

Class A common shares 4,682 Th 4,682 I. 
Class B subordinate voting shares 101,802 868 102521 870 
875 877 
Contributed surplus 50 51 
Cumulative translation adjustment 53 24 
Retained earnings 572. 516 
$1,695 $1,613 
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(a) 


(b) 


Exchangeable debentures due 2024 


In April 1999 the company issued $150 million of 25-year debentures with each $1,000 debenture 
exchangeable, at a reference price of $23.50 per share, into 42.5532 shares of Cominco. The interest rate 
is variable at 2% above the Cominco dividend yield based on the $23.50 per share reference price. 
Interest payments may be satisfied, at the company’s option, through delivery of Teck Class B subordinate 


voting shares. 


The debentures are exchangeable by the holder or redeemable by the company at any time. If redeemed 
by the company within seven years of issue, the company will pay a premium per debenture of $112 
declining to $19:in year seven. On exchange or redemption, the company may deliver 42.5532 Cominco 
shares or, at the company’s option, cash of equivalent value, or Class B subordinate voting shares of 
equivalent value when such shares are valued at 95% of market value. By virtue of the company’s option 
to deliver Class B subordinate voting shares to satisfy the principal payments, the debentures net of issue 
costs are classified as a component of shareholders’ equity. The interest net of taxes is charged directly to 


retained earnings. 


Movements in the Cominco share price affect the settlement value of the debentures. The difference 
between the carrying value of the debentures and the estimated settlement value based on the current 
Cominco share price is accreted over the life of the debenture. The accretion, net of tax, is charged 


directly to retained earnings. 


Both interest and accretion of debenture value, net of taxes, are included in the calculation of earnings per 


share. 


Authorized share capital 


The company’s authorized share capital comprises an unlimited number of Class A common shares (Class 
A shares) without par value, an unlimited number of Class B subordinate voting shares without par value 


and an unlimited number of preferred shares without par value issuable in series. 


The Class A shares carry the right to 100 votes per share and the Class B subordinate voting shares carry 


the right to one vote per share. In all other respects the Class A and Class B subordinate voting shares 


rank equally. 
Class B subordinate voting shares issued 
Shares Issued Amount 
(in 000’s) ($ in millions) 
At December 31, 1998 92,189 $723 
Issued for cash (h) 10,334 147 
Other (2) = 
At December 31, 1999 102,521 870 
Issued for mineral property (g) ‘ 1,800 19 
Purchased and cancelled (f) (2:525) (21) 
Other 6 =. 
At December 31, 2000 101,802 $868 


(d) Share options 


The company established in 1995, and amended in 1998, a share option plan (the 1995 plan) under 
which 4,500,000 Class B subordinate voting shares have been set aside for grant of share options to full- 
time employees, directors and contractors of the company and its affiliates. The exercise price for each 
option is the closing price for Class B subordinate voting shares on the last trading day before the date of 
grant and an option’s maximum term is eight years. Employee options become exercisable in equal 


portions over three years. 


At December 31, 2000, the status of the company’s 1995 share option plan was as follows: 


2000 f 1999 
Weighted-Average Weighted-Average 
Shares Exercise Price Shares Exercise Price 
(000's)_ (000’s) 
Outstanding at beginning of year 2,626 $19.58 2,214 $21.93 
Granted 1,021 11.47 613 12:25 
Exercised (5) 12.44 (4) 12.48 
Expired (322) 21.94 (197) 23.26 
Outstanding at end of year 3,320 $16.87 2,626 $19.58 


Options exercisable at year-end 


Summary of information about the 1995 plan options outstanding at December 31, 2000 is as follows: 


Year Year of Number 
granted Exercise prices expiry outstanding 

(000’s) 
1996 $30.95 2001 40 
LOY. $25.95 — $29.30 2003 815 
1998 $12.55 — $19.55 2004 877 
1999 $10.65 — $13.45 2005 580 
2000 $9.50 — $12.30 2006 1,008 


(ec) At December 31, 2000 there were 395,058 Class B subordinate voting shares reserved for issuance to the 
former shareholders of certain companies that amalgamated with the company in prior years. The Class B 
subordinate voting shares will be issued upon presentation of the share certificates of the applicable 


company. 


(f) During the year, the company purchased and cancelled 2,525,100 Class B subordinate voting shares 
(1999 — 8,000) pursuant to a normal course issuer bid registered with the Toronto Stock Exchange on 
September 11, 1998 and renewed annually. The normal course issuer bid entitles the company to 
purchase and cancel up to five million of its outstanding Class B subordinate voting shares on or before 
September 14, 2001. Taking into effect the shares purchased prior to the year-end, the remaining number 
of shares the company is entitled to purchase under the normal course issuer bid is 4,122,000 shares prior 


to the expiry on September 14, 2001. 
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(g) In March 2000 the company issued 1,800,000 Class B subordinate voting shares for a 25% interest, on a 
fully diluted basis, in the San Nicolas mineral property in Zacatecas, Mexico. At December 31, 2000, the 
company held a 79% interest in the property. 


(h) In April 1999 the company completed the issue of 10,000,000 units, each comprising one Class B 
subordinate voting share and one-half of a warrant, at an issue price of $15.00 per unit. Each whole 
warrant entitles the holder to purchase a Class B subordinate voting share at a price of $18.00 at any time 
prior to May 26, 2004. If the average trading price of the Class B subordinate voting shares is not less 
than $22.50 per share during 20 consecutive trading days prior to the notice date, the company has the 
right to give notice after May 25, 2001 requiring that the exercise price of the warrant be adjusted so that 


its value will not increase or decrease following the 30th day from the date of notice. 


(i) The cumulative translation adjustment represents the net unrealized foreign exchange gain on translation 
of the accounts of PacMin, Teck Financial Corporation Ltd. and Cominco Alaska Incorporated which 


owns and operates the Red Dog mine in Alaska, all of which are self-sustaining operations. 


11. INCOME AND RESOURCE TAXES 


(a) Income and resource tax expense (recovery) 


($ in millions) 


Current 
Income tax $18 
Resource tax 19 
Large corporations tax 2 
39 

Future 
Income tax 5 
Resource tax (3) 
2, 
$41 
(b) Reconciliation of income and resource taxes calculated at the statutory rates to the actual tax provision 

2000 1999 


($ in millions) 


Tax expense (recovery) at the statutory rate of 45% $60 $(14) 
Tax effect of f 
Resource and depletion allowances, net of resource taxes (4) re 
Difference in foreign tax rate (2) <7 
Benefit of tax loss not previously recognized (8) ) 
Reduction in statutory rates (9) oa 


Large corporation tax 


Other 


(c) Temporary differences giving rise to future income tax assets and liabilities 


($ in millions) 


Future income tax asset 


Investment tax credits $ 96 
Net operating loss carry-forwards 232 
Capital assets (104) 
Inventory adjustments 18 
Other > 
Valuation allowance (114) 

: 133 

Less current portion (21) 
$112 


Future income tax liability 


Capital assets $(614) 
Net operating loss carry-forwards 52 
Other 68 

$(494) 


For income tax purposes, certain U.S. subsidiaries of the company have regular tax net operating loss 
carry-forwards of US$386 million and alternative minimum tax net operating loss carry-forwards of 
US$187 million, which expire in the years 2004 through 2018. Also available to offset future regular 
taxes is US$16 million investment tax credits and to offset alternative minimum taxes is US$4 million of 


investment tax credits, which expire in various years through 2006. 


12. SUPPLEMENTARY CASH FLOW INFORMATION 


1999 


($ in millions) 


(a) Changes to non-cash working capital items 


Accounts and settlements receivable $(32) $18 
Production inventories 4 5 
Supplies and prepaid expenses (7) 4 


Accounts payable and accrued liabilities 


Other 


(b) Non-cash investing and financing transactions 
Acquisition of San Nicolas property (note 10(g)) 
Capital lease (note 6(e)) 


(c) Other information 
Interest paid 


Income and resource taxes paid 
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13. EMPLOYEE FUTURE BENEFITS 


Pension Other employee 
($ in millions) ut benefit plans benefit plans 
Accrued benefit obligation 
Balance at beginning of year $ 64 $5 
Plan obligation assumed on acquisition of Cominco 671 115 
Actuarial revaluation 7p 
Current service cost 5 1 
Benefits paid (14) (1) 
Interest cost 13 3 
Impact of new discount rate at year-end 2 rt 
Foreign currency exchange rate changes 2 
Balance at end of year $751 $125 


Teck $ 69 $ 8 
Cominco 682 iba 
$751 $125 


Plan assets 


Fair value at beginning of year $ 61 $ - 
Plan assets acquired on acquisition of Cominco AL? - 
Actual return on plan assets 17 - 
Benefits paid (14) (1) 
Employer contributions | 9 1 
Fair value at end of year $790 $ = 
Teck $ 68 $ = 
Cominco 722 Sarl 

$790 $ = 


Funding status - surplus (deficit) 


Teck $ (1) $ (8) 
Cominco 40 (117) 
$1339 $(125) 


Accrued liability 
“Teck $ 11 Sal) 
Cominco (46) 110 


($ in millions) 


Pension 
benefit plans 


Other employee 
benefit plans 


Significant assumptions used 


Discount rate 7% 7% 
Expected long-term rate of return on plan assets 7.7% 7.3% 
Rate of compensation increase 0% - 4.5% 0% - 4.5% 
Net expense for the year 

Current service cost $5 | 
Interest cost 13 3 
Expected return on assets (15) — 

$13 $ 4 


14. COMMITMENTS AND CONTINGENCIES 


(a) The company’s hedging commitments at December 31, 2000 consist of the following: 


2005 
2001 2002 2003 2004 and after Total 

Gold (000’s ounces) 

Forward sales contracts 32 11 13 13 131 200 

Average price (US$/oz.) US$383 US$324 US$346 US$350 US$350 US$354 

Forward sales contracts 82 52) 39 45 91 309 

Average price (Cdn$/oz.) Cdn$497 Cdn$511 Cdn$500 Cdn$511 Cdn$519 Cdn$508 

Forward sales contracts 136 sy 139 128 480 1,000 

Average price (A$/oz.) A$506 A$508 A$509 A$509 A$531 A$519 

Call options granted - — 26 34 312 372 

Average price (A$/oz.) - — A$600  A$600 A$570  A$576 
Copper (millions of pounds) 

Forward sales contracts 26 5 - - - 31 

Average price (US$/Ib.) US$0.80 US$0.88 = a — US$0.83 
Zinc (millions of pounds) 

Forward sales contracts Ws 1 = = = 26 

Average price (US$/Ib.) US$0.51 US$0.52 _ — — US$0.52 
US dollars (millions) 

Forward sales contracts 124 65 32 6 = 227, 

Average exchange rate 1.46 1.46 152 1.50 ~ 1.47 
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(b) 


(c) 


(d) 


In addition to the above hedging commitments, Cominco Ltd. has forward purchase commitments on 
247 million pounds of zinc at US$0.50 per pound maturing in 2001, to protect fixed price sales 


commitments to its customers. 


The Australian dollar forward gold sales contracts include 225,300 ounces of A$500 variable-volume 
forwards, whereby the volume of delivery is variable depending upon the spot price of gold at certain test 
dates between August 31, 2001 and August 31, 2002. The volume will increase proportionately, over a 
six-year period, at the same forward sale price by up to 225,300 ounces based on a gold spot price range 
of A$450 to A$500 per ounce. The volume will decrease proportionately at the same forward sale price by 
up to 45,060 ounces based upon a gold spot price range of A$400 to A$450 per ounce. 


Included in the gold hedge position are 2.4 million ounces of floating lease rate contracts having a built- 


in gold lease rate allowance of 2%. At December 31, 2000 the one-year lease rate was 1.39%. 


In 1992, under a court approved restructuring of Quintette Coal Limited (QCL), Teck-Bullmoose Coal 
Inc. (TBCI), a subsidiary of the company, and QCL formed a partnership to acquire and operate the 
Quintette coal mine. Teck Mining Group Limited, also a subsidiary, became the operator of the Quintette 
mine. The Canada Customs and Revenue Agency (CCRA) has proposed to reassess the tax returns of 
these subsidiaries and deny certain tax deductions allocated to TBCI from the partnership. No 


reassessments of the subsidiaries’ tax returns have been issued by CCRA to date. 


It is not possible at this time to determine the subsidiaries’ ultimate liability that might arise from the 
proposed reassessment. In order to reduce the exposure to non-deductible interest charges arising from a 
possible reassessment, the company deposited $75 million with CCRA. The deposit will be refunded 


with interest if CCRA does not proceed, or is not successful, with the proposed reassessment. 


It is the opinion of management that the subsidiaries’ tax filings are correct and the company intends to 


contest any reassessment. 


In connection with the senior debt financing of $1.32 billion for the Antamina project, in which the 
company has a 22.5% interest, the company has provided the lenders with a guarantee on 22.5% of the 
debt during the pre-completion period. The guarantee will be terminated if the project meets certain 
completion tests which are scheduled to commence in 2002. At December 31, 2000, the senior project 


debt outstanding was US$900 million, of which the company has guaranteed US$202.5 million. 


Cominco Alaska Incorporated (CAK), a subsidiary company, has a royalty agreement with NANA 
Regional Corporation (NANA) on whose land the Red Dog mine is situated. Under the terms of the 
agreement, NANA receives an annual advance royalty equal to the greater of 4.5% of Red Dog's net 
smelter return or US$1 million. After CAK recovers certain capital expenditures including interest and all 
advance royalties, the royalty will be 25% of net proceeds of production from the Red Dog mine 


increasing in 5% increments every fifth year to a maximum of 50%. 


CAK leases road and port facilities from the Alaska Industrial Development and Export Authority 
through which it ships substantially all ore concentrate produced at the Red Dog mine. The lease requires 
CAK to pay a minimum annual user fee of $18 million, with fee escalation provisions based on zinc price 


and annual tonnage. 


15. 


CAK has also entered into agreements for the transportation and handling of concentrates from the mill- 
site. These agreements have varying terms expiring at various dates through 2010 and include provisions 
for extensions. There are minimum tonnage requirements and the annual fees amount to approximately 


$8 million, with adjustment provisions based on variable cost factors. 


In 1997, Cominco approved a 120,000-tonne per year expansion of the Cajamarquilla zinc refinery, 
which is expected to cost US$290 million. Work on the expansion, which will increase the refinery’s 
capacity to 240,000 tonnes per year, was deferred in 1999 due to market conditions. Total cumulative 


expenditures incurred to December 31, 2000 were US$41 million. 


Cajamarquilla has entered into an agreement for the supply of energy to the expanded plant for the 
period from February 2001 to the end of February 2017. The total commitment under this agreement is 
US$475 million. This agreement includes terms that allow Cajamarquilla to cancel the entire agreement 


and postpone or cancel the 120,000-tonne expansion program without incurring any penalties. 


Pursuant to various agreements, Cajamarquilla is required to invest US$25 million in improvements to 


the refinery by February 2005. 


(f) The company’s operations are affected by federal, provincial, state and local laws and regulations 


concerning environmental protection. Under current regulations, the company is required to meet 


performance standards to minimize environmental impact from operations and to perform site restoration 


and other closure activities. The company’s provisions for future reclamation and site restoration are based 


on known requirements. It is not currently possible to estimate the impact on operating results, if any, of 


future legislative or regulatory developments. 


(g) Aggregate minimum payments for the company’s operating leases, other than those described above, are 


estimated at $41 million, with annual payments over the next five years of $12 million in 2001, $9 
million in 2002, $6 million in 2003, $4 million in 2004 and $3 million in 2005. 


FAIR VALUE OF FINANCIAL INSTRUMENTS 


The carrying amounts of cash and short-term investments, accounts and settlements receivable, loans, 


receivables and deposits, other investments, accounts payable and other liabilities represent their fair value. 


The carrying amounts and the quoted market value of the company’s equity investments and marketable 


securities are disclosed in Note 3 and Note 8. 


The carrying amounts and estimated fair values of the company’s other financial instruments at December 31 are 


summarized as follows: 


2000 1999 
Carrying Estimated Carrying Estimated 
Amount Fair Value Amount Fair Value 
($ in millions) 

Convertible debentures $216 $187 $202 $180 
Exchangeable debentures (equity instrument) 145 154 145 201 
8.7% debenture 188 192 181 182 
Cominco 6.875% debenture 225 234 — _ 
Forward sale commitments “= (3) — (20) 
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The fair value estimates for the convertible, exchangeable, 8.7% debentures and Cominco 6.875% debentures 
are based on quoted market prices at year-end. For forward sale commitments, the estimated fair value is based 


on the market value for the hedge instruments at the reporting date. 


16. GENERALLY ACCEPTED ACCOUNTING PRINCIPLES IN CANADA AND THE UNITED STATES 


The effect of the differences between generally accepted accounting principles (GAAP) in Canada and 


the United States on the company’s net earnings and shareholders’ equity is summarized as follows: 


2000 1999 

($ in millions, 

except per share data) 

Net earnings under Canadian GAAP $85 $ 45 
Add (deduct) 

Revenue recognition (a) (1) 2) 

Future income and resource taxes (b) (7) (19) 

Foreign exchange gain (c) 4 15 

Exchangeable debentures due 2024 and convertible debentures (d) (1) 1 

Share of earnings of associated companies (e) 1 8 

Unrealized holding gains (f) 2 ses 


Net earnings under US GAAP before comprehensive 


income adjustments 


Earnings per share, before comprehensive income adjustments 


Basic $0.77 $0.51 
Fully Diluted $0.72 $0.47 

Adjustments to arrive at comprehensive net earnings (g) 

Unrealized losses on investments not recognized 

in the year, net of taxes (f) $ (7) $ (1) 
Cumulative translation adjustment, net of taxes (6) (29) 
Comprehensive net earnings (g) 70 ey: 
2000 1999) 


($ in millions) 


Shareholders’ equity under Canadian GAAP $1,695 $1,613 

Cumulative adjustments to retained earnings 
Revenue recognition (a) (3) (2) 
Future income and resource taxes (b) (7) (24) 
Foreign exchange loss (c) : (4) (5) 
Exchangeable debentures due 2024 and convertible debentures (d) (161) (163) 
Share of losses of associated companies (e) = (16) 
Unrealized holding gains (f) 2 


Deferred start-up costs (i) 


Shareholders’ equity under US GAAP 


(a) Revenue Recognition 


US GAAP requires transfer of title to have occurred before revenue can be recorded. Under Canadian 
GAAP, coal and base metal production inventories may be recorded at net realizable value where there is a 


contract for sale of the production. 
(b) Future Income and Resource Taxes 


The company adopted the new Canadian Institute of Chartered Accountants standard relating to future 
income taxes in 2000. Upon its adoption differences accumulated in prior years for US GAAP 


reconciliaton purposes no longer exist. 


Under Canadian GAAP changes in tax rates are reflected in future income taxes when they are 
“substantially enacted”. Under US GAAP such changes in rates’are not reflected until enacted. As certain 
Canadian rate reductions were not enacted at December 31, 2000, the impact of using the substantially 
enacted rates has been excluded in the determination of income under US GAAP, and will be included in 


income when the new rates are enacted. 
(c) Foreign Exchange 


US GAAP requires that gains and losses arising on translation of long-term foreign currency denominated 
liabilities at each period end, which are deferred and amortized for Canadian GAAP purposes over the 


remaining lives of such liabilities, be included in earnings as they arise. 
(d) Exchangeable Debentures Due 2024 and Convertible Debentures 


Canadian GAAP requires that a portion of the convertible debentures be classified as equity. The 
difference between the carrying amount of the debentures and contractual liability is amortized to 
earnings. Similarly, the exchangeable debentures due 2024 have been classified as equity with related 
interest and accretion being charged directly to retained earnings. US GAAP would classify both 


debentures as liabilities and interest and accretion would be charged against current period earnings. 
(ec) Share of Earnings (Losses) of Associated Companies 


Adjustments relating to foreign exchange, future income and resource taxes, and deferred start-up costs in 


associated companies are now included elsewhere in the reconciliation. 
(f) Accounting for Certain Investments in Debt and Equity Securities 


For US GAAP purposes, portfolio investments are reported in the balance sheet at fair values with 
unrealized gains and losses for trading securities being included in income and for available-for-sale 
securities in other comprehensive income. Portfolio investments are reported at cost for Canadian GAAP 


purposes. 
(g) Comprehensive Income 


US GAAP requires disclosure of comprehensive income which is intended to reflect all changes in equity 
except those resulting from contributions by and distribution to owners. Changes in cumulative 


translation adjustment are included in comprehensive income, net of taxes. 


72173 TECK 2000 ANNUAL REPORT 


(h) Fair Market Value of Derivative Instruments 


Under the supervision of its Risk Management Committee, the company enters into forward sales 
contracts and other derivative instruments for sale of its principal products and the currencies in which it 
deals. The effect of these contracts is to reduce financial risk by fixing the future price for these products 
and currencies. Such contracts, which do not result in the physical delivery of the products, are subject to 


new U.S. accounting standards for derivative instruments, which come into effect on January 1, 2001. 


Under these standards the company’s hedge position is considered highly effective and unrealized gains or 
losses are excluded from the determination of net earnings. The mark to market value of the hedge 
position is recorded as a component of ‘other comprehensive income’ and shareholders’ equity. When 
adopted this standard will result in an increase of $13 million to the other comprehensive income 


component of shareholders’ equity under US GAAP. 


(i) Deferred Start-Up Costs 


In Canada, certain mine start-up costs are deferred until the mine reaches commercial levels of 


production. Under US GAAP, these costs are expensed as incurred. 


17. SEGMENTED INFORMATION 


The company has five reportable segments: gold, base and other metals, smelting and refining, coal, and 


corporate. The corporate segment includes the company’s investment, exploration and development activities 


and the elimination of intersegment sales. 


2000 

Base Smelting 

and other and 
($ in millions) Gold metals refining: Coal Corporate Total 
Revenue $217 $ 420 $ 343 $261 $ (35) $1,206 
Operating profit after depreciation iy) 58 WA 16 = 247 
Interest on long-term debt (6) (1) (2) = (48) (57) 
Depreciation and amortization (30) (72) (16) (8) a (126) 
Asset valuation writedowns - - ss = (6) (6) 
Equity earnings a = ra os 37 37 
Property, plant and equipment 366 132) 926 157 509 3,283 
Total assets 421 1,836 1,296 304 1,245 5,102 
54 19 Dy 86 D2 


Capital expenditures 3] 


(1) Intersegment sales 


199) 


Base Smelting 


and other and 
($ in millions) Gold metals refining Coal Corporate Total 
Revenue $241 $178 $i $202 od 5 aS Gab? 
Operating profit after depreciation 63 Wy, 5: (3) 1 78 
Interest on long-term debt (4) (1) = 2 (44) (49) 
Depreciation and amortization (32) (42) = (19) + (93) 
Asset valuation writedowns es & at (40) (1) (41) 
Equity earnings , me es = = Gove 66 
Equity investments - - - - 740 740 
Property, plant and equipment 403 307 _ 152 264 1,126 
Total assets 464 379 — Di, 1,542 2,662 
Capital expenditures VE 160 — a es a7, 
Financial information by geographical location is presented below: 
Property, Plant & Equipment Revenue 
($ in millions) 2000 TOS) 1999 
Canada $1,311 $ 421 $182 
Australia DTG 208 86 106 
Latin America 611 416 38 
United States 1,041 
Japan 
Europe 
Other 
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Comparative Figure 


s 


($ in millions, except per share information) 


2000 2000 1999 1998 1997 1996 
Unconsolidated Consolidated 

Balance Sheet 
Working capital TOD; 760 249 268 324 430 
Total assets 275, OZ 2.0025 2340; 925359",,2,980 
Long-term debt 488 875 425 452 416 Bil 
Shareholders’ equity 1,695 1695 + 1,613. 1,275 1,344 1,530 
Earnings and Cash Flow 
Revenue 652 1,206 622 715 720 132 
Operating profit 89 247 171 190 200 226 
Depreciation and amottization 81 126 93 96 94 89 
Interest 48 57 49 44 42 34 
Exploration 24 32 v7 30 39 36 
Earnings before unusual items 85 85 45 15 50 64 
Unusual items, net of taxes = = — (G4) (225) 191 
Net earnings (loss) 85 85 45 (49) (175) 255 
Cash provided from operations 105 239 110 128 140 158 
Sale of investments 11 13 38 20 16 121 
Capital expenditures 149 211 237, 146 202 154 
Investments 135 148 192 20 70 60 
Per Share 
Cash flow from operations $0.94 imiee 1.02 9° $l:32) $145. $1464 
Net earnings (loss) 0.77 $0.77. $0.42 $(0.51) $(1.81) $2.65 
Dividends 

Class A and Class B shares $0.20 $0.20 $0.20 $0.20 $0.20 $0.20 
Quarterly Data 
($ in millions, except per share information) 

2000 
Q4 Q4 Q3 Q2 Ql 
Unconsolidated Consolidated 

Revenue 162 716 77 teal 162 
Operating profit 26 184- 22 21 20 
Net earnings (loss) 43 43 24 11 vi 
Earnings (loss) per share $0.39 $0.39 $0.22 $0.10 $0.06 
Cash from operations 29 164 21 27 27 


1995 1994 
171 139 
1,990 1,801 
377 452 
1,288 1,057 
714 551. 
241 185 
80 5) 
31 12 
33 27 
89 69 
89 69 
155 122 
10 1 
90 132 
135 D2 
$1.67 $1.36 
$0.97 $0.77 
$0.20 $0.20 

Q4 

179 

46 

33 

$0.32 

40 


1993 1992 1991 
Wei i230. P43 
1,477. 1,376 1,180 
DAD 6 265 79 
Trot meal 824 
492 378 396 
Hee 55 eae, 
50 48 51 
5 8 7 
19 17 LF 
29 25 37 
29 25 37 
115 98 102 
48 35 3 
185%; 219. 26 
6 Vi 40 
$37 MOT 191, $1529 
$0.35 $0.30 $0.45 
$0.20 $0.20 $0.20 
1999 
Q3 Q2 Ql 
157 145 167 
42 40 43 
12 (2) 2 
$0.11 $(0.03) $0.02 
21 25 24 
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The Board of Directors 


Teck’s Board considers that the 
essential responsibility of the 
Directors is to oversee Teck’s affairs 
for the benefit of its shareholders, as 
well as its employees and other 
stakeholders, in order to protect and 
enhance shareholder value. The 
Board meets annually at four regular 
quarterly meetings and one strategic 
planning meeting, and otherwise as 


required. 


As part of its responsibility, the 
Board: (a) reviews and approves 
operating plans and exploration 
budgets; (b) assesses environmental 
performance and obtains 
confirmation that the environmental 
standards applied by Teck in its 
foreign operations are no less 
stringent than those applicable in 
Canada; (c) reviews risk 
management procedures including 
review of periodic reports of 
management committees on the 
manner in which various operating, 
market and financial risks are 
identified and addressed; (d) assesses 
the integrity of Teck’s internal 
control systems; (e) reviews and 
approves management development 
and succession plans; (f) reviews the 


procedures established by the 


company to ensure the broadest 
possible contemporaneous public 
release of material information 
respecting its affairs consistent with 
securities regulatory requirements; 
and (g) participates in strategic 


planning. 


Because of the risks inherent in 
international mining activities, as 
well as the requirement to constantly 
seek to replenish depleting mineral 
assets, the Board places significant 
emphasis on long-range planning, as 
well as joint ventures in order to 
share the risk and, where 
appropriate, to obtain the benefit of 
local experience. To achieve that 
objective, management is expected to 
conduct commercial relations with 
others in a manner that will 
continue to make Teck their "partner 


of choice". 


The Board considers that the day-to- 
day conduct of the business of the 
company is the responsibility of 
management, and that the role of 
the Board is to oversee management's 


performance of that function. 


Of Teck’s 15 Directors, four (N.B. 
Keevil, D.A. Thompson, S.G. Dean 
and W.S.R. Seyffert) are related 
Directors, and the other 11 are 
unrelated to the company, within the 
meaning of the TSE Guidelines on 
Corporate Governance. Dr. Keevil is 
Chairman and CEO of the 
company. Mr. Thompson is Deputy 
Chairman of the company and 
President and CEO of Cominco 


Limited. Mr. Dean is President of 


the company. Mr. Seyffert is a 
Partner in Lang Michener, the 
company’s principal legal counsel. In 
assessing the appropriate 
composition of the Board, The 
Directors have adopted as a policy 
that (a) significant shareholders 
should be represented, (b) only a 
limited number of management 
officers should be Directors, and (c) 
approximately one-third of the 
Board should be individuals who are 
not (and within the preceding three 
years have not been) inside directors. 
The Board periodically assesses its 
size and composition, and in doing 
so it recognizes the objective of 
substantial shareholders to have 


meaningful representation. 


Committees of the Board 


There are five committees of the 
Board to assist it in carrying out its 


responsibilities. 


The Executive Committee (J.B. 
Aune, S.G. Dean, N.B. Keevil, T. 
Mochihara, W.S.R. Seyffert, D.A. 
Thompson and R.J. Wright) has, 
within statutory limits, the authority 
to exercise any of the powers of the 
Board when Directors’ action is 
required either between regular 
Board meetings, or when the 
convening of a full meeting of the 


Board is inappropriate. 


The Audit Committee (J.W. Gill, 
H.B. Keevil, K.E. Steeves, K. 
Tomino and RJ. Wright), which is 
composed entirely of outside 
directors, oversees Teck’s financial 


reporting process and controls. It 


consults with management, the 
internal auditors and Teck’s 
independent auditors during the year 
on matters related to the annual 
audit, internal controls, interim and 
annual financial statements, and the 
accounting principles and auditing 


procedures that are applied. 


The Compensation Committee (J.B. 
Aune, R.M. Butler and R.J. Wright) 
determines the compensation of 
specified executive officers. It also 
reviews the amount and form of 
compensation of directors, and 
makes recommendations to the 


Board in that regard. 


The Corporate Governance 
Committee (I. Abe, J.B. Aune, N.B. 
Keevil II], and R.J. Wright), which is 
composed entirely of outside 
directors, assesses and makes 
recommendations respecting the 
governance of the company and 
supervises implementation of 
governance procedures adopted by 
the Board. It is responsible for 
proposing new nominees to the 
Board, and reviewing annually the 
performance and effectiveness of the 
Board and its Committees, as well as 
the individual members of the 


Board. 


The Option Committee (S.G. Dean, 
N.B. Keevil, W.S.R. Seyffert and R.J. 
Wright) reviews Teck’s policies 
respecting stock options and from 
time to time grants options to full- 
time employees in the Teck group. 
In addition, a number of committees 
of management, including those 


described below, have been 


established to supervise the 
administration of certain aspects of 


the company’s affairs. 


Hedging Committees 


The Gold Hedging Committee 
(S.G. Dean, N.B. Keevil, J.G. Taylor, 
D.A. Thompson and R.J. Wright) 
and the Base Metals and Currency 
Hedging Committee (H.C. Chu, 
S.G. Dean, M.P. Lipkewich, L.A. 
Mackwood, R.A. Mundie, D.B. 
Rogness and J.G. Taylor) meet 
regularly to review the company’s 
hedging strategies and approve 
hedging transactions in accordance 
with the policies and limits 
established and approved by the 
Board. 


Corporate and Environmental 
Risk Management Committee 


This committee of management (A. 
Chalmers, S.G. Dean, M.P. Filion, 
G. Harris, M.P. Lipkewich, G.C. 
Stevens and J.G. Taylor) is mandated 
by the Board of Directors to 
anticipate, evaluate and respond to 
major risks affecting the company. It 
reports to the Board of Directors and 
meets quarterly to review operating 
and corporate risk management 
procedures and to discuss results of 
environmental audits, and the 
environmental performance of 
operations. The Vice President, 
Environment makes a presentation 
to the board twice a year on the 
environmental performance of the 


company. 


General Information 


Market Value on the Toronto Stock Exchange 


2000 High Low Volume 
Class A Shares 
Ql $15.00 $10.85 111,456 
Q2 13.50 10.75 45,152 
Q3 12% | 9.50 46,692 
Q4 Wag. 10.35 33,633 
236,933 
Stock Exchanges Class B Shares i 
Ql $15.35 $8.50 25,923,585 
The Class A and Class B shares and Q2 11.75 9.75 18,422,862 
Class B warrants are listed on the Q3 11.90 8.75 27,087,156 
Toronto Stock Exchange. The Q4 ’ 14.30 9.70 16,458,167 
convertible subordinated debentures 87,891,770. 
are listed on the American Stock 
Exchange. The Inco exchangeable Dividends, Class A & B Shares 
debentures are listed on the Toronto Amount per Share Payment Date 
Stock Exchange. $0.10 June 30, 2000 


$0.10 December 29, 2000 


Common Shares Outstanding End of 2000 


Class A 4,682,078 
Class B . 101,801,823 
Number of Shareholders ' 4,429 
Number of Employees S 7A95 


Teck B Share Price - Performance in 2000 


110 


| Jan | Feb | Mar | Apr | May | June | July | Aug | Sep | Oct | Nov | Dec | 


ZW Teck B Shares 
AV Gold & Precious Metal Index, TSE 
/M Metals & Minerals Index, TSE 
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Corporate 


The Company prepares an Annual 
Information Form (AIF) which is 
filed with the securities commissions 
or similar bodies in all the provinces 
of Canada. Copies of the AIF and 
Annual and Quarterly Reports are 
available to shareholders and other 
interested parties on request or at the 


Internet address www.teckcorp.com. 


Executive Office 


200 Burrard Street 
Vancouver, British Columbia 
V6C 3L9_ Canada 

Tel: (604) 687-1117 

Fax (604) 687-6100 


Teck on the Internet 


http://www.teckcorp.com 


Inquiries: info@teckcorp.com 


Corporate Communications/ 
Investor Relations 


Karen L. Dunfee 
Peter W. Dunsford 


information 


Transfer Agents 


Inquiries regarding change of 
address, stock transfer, registered 
shareholdings, dividends or lost 
certificates should be directed to the 
company’s registrar and transfer 


agent: 


CIBC Mellon Trust Company 
320 Bay Street, PO. Box 1 
Toronto, Ontario 


M5H 2A6 


CIBC Mellon Trust Company 
provides an Answerline Service for 


the convenience of shareholders: 


Toll-free in Canada and the U.S. 
1-800-387-0825 


Outside Canada and the U.S. 
(416) 643-5500 


Email: inquiries@cibcmellon.com 


ChaseMellon Shareholder Services 


Class A and Class B shares 
BO. Box 3315 
So. Hackensack, NJ 
U.S.A. 07606 


Connaught St.Michaels Ltd. 
Class B Shares 

PO. Box 30, CSM House 

Victoria Square, Luton 

Bedfordshire, England 

Lua 2p? 


Auditors 


PricewaterhouseCoopers LLP 
Chartered Accountants 

1111 West Hastings Street 
Vancouver, B.C. 


V6E 3R2 


Officers and Managers 
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NORMAN B. KEEVIL 
Chairman and Chief Executive Officer 


ROBERT J. WRIGHT 
Deputy Chairman of the Board 


DAVID A. THOMPSON 
Deputy Chairman of the Board 
President & CEO, Cominco Ltd. 


STEVEN G. DEAN 
President 


MICHAEL P. LIPKEWICH 
Senior Vice President, Mining 


JOHN G. TAYLOR 
Senior Vice President, Finance and 


Chief Financial Officer 


KLAUS M. ZEITLER 


Senior Vice President 


MICHAEL J. ALLAN 
Vice President, Engineering 


FRED S. DALEY 
Vice President, Exploration 


JOHN EF THOMPSON 
Chief Geoscientist 


MICHEL P. FILION 


Vice President, Environment 


GARY M. JONES 


Vice President, Business Development 


JOHN M. MORGANTI 
Vice President, Evaluations 


RICHARD A. MUNDIE 
Vice President, Marketing 


PETER ROZEE 
Vice President, Commercial and Legal 
Affairs 


NORMAN B. RUDDEN | 
Vice President, Administration and 
Assistant Secretary 


GEORGE C. STEVENS 
Vice President, Corporate Affairs 


STEVEN J. CHADWICK 
Managing Director 
PacMin Mining Corporation Limited 


KAREN L. DUNFEE 
Corporate Secretary 


HOWARD C. CHU 
Controller 


LAWRENCE A. MACKWOOD 


Treasurer 


DAN B. ROGNESS 


Assistant Treasurer 


JOHN E GINGELL 
Assistant Controller 


JOSEPH W. RUETZ 
General Manager, Global Exploration 


T. WAYNE SPILSBURY 
General Manager, Asia-Pacific 
Exploration 


KENNETH R. THORSEN 
General Manager, Advanced 
Exploration Projects 


ALEX CHRISTOPHER 
General Manager, New Business 
Exploration 


ANNE J. CHALMERS 
Manager, Corporate Risk & Insurance 


COLIN BLYTH 
Director of Marketing 


D. ROBERT TURNER 
Director, International Relations, 
Latin America 


Teck Operations 


BASE METAL OPERATIONS 
Wolf P. Nickel 
General Manager 


COAL OPERATIONS 
Russell E. Hallbauer 
General Manager 


HEMLO OPERATIONS 
Peter M. Rowlandson 
General Manager 


BULLMOOSE MINE 
John W. McManus 


CAROSUE DAM MINE 
Stephen Cowle 


DAVID BELL MINE 
Stewart Brown 


ELKVIEW MINE 
William A. Fleming 


NIOBEC MINE 
Michel M. Robinson 


QUINTETTE MINE 
Robert G. Scott 


TARMOOLA MINE 


Jim Jewell 
Cominco Operations 


RED DOG MINE 
John L. Key 


SULLIVAN MINE 
Bob Jacko 


POLARIS MINE 
John B. Knapp 


HIGHLAND VALLEY COPPER 
Ron S. Simkus 


TRAIL SMELTING & REFINING 
Doug H. Magoon 


CAJAMARQUILLA REFINERY 
Michael E. Agg 


Exploration Offices 
VANCOUVER, B.C. 


KAMLOOPS, B.C. 
PO. Box 938 Main Station 
Kamloops, B.C., V2C 6H1 


FAIRBANKS, ALASKA 
3520 International Way 

Fairbanks, Alaska 99701 
WSiA. 


PERTH, AUSTRALIA 

Level 2, 35 Ventnor Ave. 

West Perth, Western Australia 6005 
Australia 


GUADALAJARA, MEXICO 
Mariano Otero 2347, 3er Piso "B" 
Colonia Verde Valle, C.P. 45050 
Guadalajara, Jalisco 


Mexico 


RIO DE JANEIRO, BRAZIL 

Rua Voluntarios da Patria, No. 126 
Sala 301 

Botafogo, Rio de Janeiro 22270-010 
Brazil 


LIMA, PERU 

Aldabas No. 540, 2 Piso 
Urb. Las Gardenias 
Lima 33, Peru 


SANTIAGO, CHILE 
Avda. Nueva de Lyon 96 
Office 52 

Santiago, Chile 
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Board of Directors 


NORMAN B. KEEVIL, 
Ph.D., EL;D..PEng. 
Vancouver, British Columbia 
Chairman of the Board & 
Chief Executive Officer 

Teck Corporation 


STEVEN G. DEAN 
Vancouver, Britsh Columbia 
President 

Teck Corporation 


ROBERT J. WRIGHT, Q.C. 
Toronto, Ontario 

Deputy Chairman 

Teck Corporation 


DAVID A. THOMPSON, 

B.Sc. (Economics) 

Vancouver, British Columbia 

Deputy Chairman of Teck Corporation 
President & Chief Executive Officer 
Cominco Ltd. 


ICHIRO ABE 

Vancouver, British Columbia 
Vice President 

Sumitomo Metal Mining 
America, Inc. 


J. BRIAN AUNE 

Montreal, Quebec 

Chairman 

St. James Financial Corporation 


R. MICHAEL BUTLER, Q.C. 
Victoria, British Columbia 


JAMES W. GILL 
Toronto, Ontario 
President & Chief Executive Officer 


Aur Resources Inc. 


WILLIAM JAMES 
Toronto, Ontario 
Chairman of the Board 
Inmet Mining Corporation 


HAROLD B. KEEVIL 
Vancouver, British Columbia 


NORMAN B. KEEVIL IU, 
B.A.Sc., PEng. 

Victoria, British Columbia 
President 

Pyramid Automation Ltd. 


TAKURO MOCHIHARA 

Tokyo, Japan 

Personal Assistant to the President, 
Corporate Planning & General 
Manager, Mineral Resources Division 
Sumitomo Metal Mining Co., Ltd. 


WARREN S.R. SEYFFERT, Q.C. 
Toronto, Ontario 

Partner 

Lang Michener, 

Barristers and Solicitors 


KEITH EY S] REEVES, BCA 


Vancouver, British Columbia 


KOTARO TOMINO 

Tokyo, Japan 

General Manager 

Copper, Zinc, Lead & Sulfuric Acid 
Sales Dept. 

Sumitomo Metal Mining Co., Ltd. 


JOHN D. SIMPSON 
Chief Executive Officer 
Placer Development 

to 1975 
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ALBERTO BENAVIDES ROBERT E. HALLBAUER MICHAEL P. LIPKEWICH 
Chief Executive Officer Senior Vice President Senior Vice President 
Buenaventura Teck Corporation Teck Corporation 
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"Mines are made, not found", as builders from John Simpson to Alberto Benavides to 


Teck’s Bob Hallbauer and Mike Lipkewich have said over the years. 


Antamina is a case in point. When Inmet and Rio Algom won the right to develop the 
project in a privatization auction by Centromin of Peru in 1996, the size of the known 


resource was only 125 million tonnes. 


This was not enough to be economic, given the remote location, but Inmet and Rio Algom 
saw the potential to increase this, and their drilling was successful in quadrupling the size 


of the reserves to just under 500 million tonnes. 


With a production commitment required by September, 1998, in the midst of the 
spreading Asian Economic Crisis, Inmet saw that it would be unable to finance the project 


and its interest was acquired, essentially at sunk cost, by Teck and Noranda. 


The new partners pressed for engineering changes to the original feasibility study, most 
notably pipeline transportation rather than trucking of concentrate to the coast, to improve 


the safety and economics of the project while reducing the environmental impact. 


On September 16, 1998, the new partnership of Teck, Noranda and Rio Algom 
(subsequently to include Mitsubishi as well) met with the Government of Peru and, on 
schedule under the original auction terms, made the commitment to build a 70,000 tonnes 
per day operation at a construction cost of US$2.0 billion. This would be the largest mine 
development project ever undertaken in the world. 

Given the World Financial Crisis at the time, this commitment was not without risk. 
However, opportunities to acquire world class orebodies for good value are rare, and usually 
occur only in difficult times. In 2001 we expect to see the project come to fruition and 


patience rewarded. 


Mines are indeed made, not found. 
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